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gas, an Z — : ° 
leum extend Cities Service Company on its 
into 33 states, 


Common stock. 


These investors, located in every 
state and in 37 foreign countries, 
have been attracted by the three 
essentials of a sound investment 
which this seasoned security 
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insist— 
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Marketability 


HENRY L. 
DOHERTY & CO. N : 
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Broad, basic changes are taking place in these two industries—of decided significance to 
investors. These changes American Securities Service has been pointing out. 


OO > am « 


Compare the market trends of coppers and oils since the first of the year—note the in- 
creased returns from the coppers. 





What further market trends ahead now? 


Taking stock prices of coppers and oils today as they are, which of these stocks offer the 
best possibilities from now on? 


Buy, Hold, Sell, or Exchange— 


Cerro de Pasco? 
United Verde Ex.? 


Standard Oil, Ind.? 
Atlantic Ref.? 


Anaconda? 
Greene Cananea? 


Standard Oil, N. J.? 
Royal Dutch? 


Chile? Calumet & Hecla? General Asphalt? _ Texas Corp.? 
Miami? Granby? Shell Union? South Penn? 
Tennessee? Magma? Pure Oil? Phillips? 




























New Cornelia? Kennecott? Marland? Pan. Am. Pet.? 





All these stocks are covered, and the whole copper and oil situation analyzed with care in 
two special reports on Coppers and Oils prepared for our Clients. A few extra copies of these 
valuable reports reserved for distribution, free—as long as the supply lasts. 
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THE TREND OF THINGS 


“a “* ~ Freight car loadings, steel production and motor output all indi- 
cate a high level of business activity which promises to be maintained 


during the coming months. 


New construction contracts for engineering 


projects and road building are offsetting declines in other directions; 


“ “* £ Month-end firming up in the call money market was expected. 
The March 15 tax payments may prove a more severe test of the credit 
situation as many corporations may withdraw funds from the call market 


to pay tax instalments. 
funding operations; 


This in turn will be followed by government re- 


“= « ~ Advance in copper metal prices to above 19 cents means another 


big increase in copper company profits. 


On the other hand, it is becoming 


increasingly clear that price cutting will have to be resorted to in the oil 
industry to curb over-production. A 50 per cent advance in crude rubber 
prices should help the tire companies; 


“ “« ~ Fixed income bearing securities continue under influence of high 
interest rates. Common stocks became more active at rising prices toward 
the close of the week. Mr. Hoover will doubtless predict more prosperity 
for the country. On the other hand, the real test of banking effort to curb 
“speculation” may come soon. 


#4 Such indexes of general trade 
conditions as are currently available, 
namely freight car loadings, steel, coal 
and motor production, new construction 
activity and electrical power consump- 
tion all indicate that the country is con- 
tinuing to enjoy a very large volume of 
general business. Doubtless a mainte- 


nance of this condition will be indicated 
by Mr. Hoover in his inaugural address. 
“a “#4 While general trade conditions 
are quite favorably defined the credit 
situation and the efforts of Federal Re- 
serve authorities to reduce collateral 
loans are uncertain elements. It appears 
as though the current month will afford 


a real test of the ability of the bankers 
to bring about lower loans and lower 
security price levels. Meanwhile a con- 
servative policy of selecting carefully, 
diversifying adequately and borrowing 
little is indicated for the prudent com- 
mon stock investor. The long term out- 
look, however, continues to be favorable. 
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Business Prospect 
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FREIGHT car loadings, automobile 

output and steel production continue 
at a highly satisfactory rate. While 
building contracts are showing a mod- 
erate recession this apparently is being 
offset to a large extent by contracts let 
for heavy construction. In the first 
seven weeks of the current year the 
money value of such contracts let 
amounted to $699,280,000 according to 
the Enginering News-Record, compared 
with $416,273,000 in the same period last 
year. Thus far in 1929 this is at the 
annual rate of more than $5,000,000,000. 
This figure includes major projects in 
industrial building, large residential 
projects, streets and roads and engineer- 
ing projects. It is to some extent a 
duplication of the new construction con- 
tracts reported on the chart on this 
page, which latter, however, does not 
include road building nor engineering 
projects like construction of water 
power facilities. It may very well be 
that these latter will offset the decline 
in residential and business construction. 
All in all, the outlook for general trade 
continues favorably defined for the com- 


ing months. 
a~ ro ee 


Credit Situation 
a a te 

CAL money rates again fluctuated 

widely during the past week with 
the expected firming-up at the end of 
the month. Once this strain is over- 
that of the income tax payments on 
March 15 will follow, to be in turn suc- 
ceeded by the Treasury financing about 
a week later, which will then bring us 
close to the March month-end settle- 
ment period. It is to be expected that 
very sharp fluctuations will take place. 
Meanwhile, Federal Reserve authorities 
are continuing their efforts to reduce 
collateral loans by indicating to member 
banks that if they are too heavily com- 
mitted in the call money market redis- 
count of eligible paper will be refused 
them. It still remains to be seen if the 
present move of the banks to bring 
about lower security prices will succeed 


and, if it does, if the banks will not 
overstep and also bring about a business 
depression. 

ae te ~ 


Copper Stocks 

~— me & 

DVANCE of copper to above 19 cents 

during the past week and reports 
that the metal is selling at a substantial 
premium above that amount led to pre- 
dictions that a 20-cent price will be 
established before long. This price rise 
is taking place despite the fact that the 
larger producers are greatly increasing 
output. In other words, there is no 
conspiracy to keep down production by 
the larger units. Utah (controlled by 
Kennecott), our largest domestic pro- 
ducer, has increased its operations from 
36,000 tons of ore daily at the end of 
1927 to 59,000 tons daily at the end of 
1928, or 64 per cent. The industry is 
operating at capacity, at highly profit- 
able prices and apparently all the out- 
put is going into current consumption. 
Obviously, with copper stocks selling on 
the basis of about 16%-cent copper 
metal, there is still considerable ‘“dis- 
counting” to do in this division of the 
list with numerous dividend increases in 
prospect, notably Kennecott, Cerro de 
Pasco, Anaconda, Howe Sound, Granby, 
Calumet & Hecla and Magma. 


ee 


Motors and Rubbers 


ana fhe 


HE interesting status of the motor 

accessory companies is discussed on 
page 323. Meanwhile, the rubber in- 
dustry is going ahead on record-breaking 
production and for the first time in 
many months does not face a price cut. 
As a matter of fact, crude rubber has 
advanced from 18 cents per pound on 
January 2 to 27 cents, or about 50 per 
cent, and this should greatly help out 
the inventory position of companies like 
Goodrich, Goodyear, Firestone, U. S. 


Rubber and Kelly-Springfield. The com- 
mon stocks of the first three and the 
preferred stocks of the two latter (due 
to recent common stock financing im- 
proving their status) appear attractive. 
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Oil Situation 
ae ano & 

Avro recording a moderate decline 

in production in the week ending 
February 16, the oil industry reported 
an increase in the following week de- 
spite curtailment in the Oklahoma 
fields. The gains were sharpest in 
California and West Texas. If the en- 
tire industry could be prevailed upon to 
take no oil from the ground on Sundays 
(which the major producers have agreed 
to in Oklahoma), there would be real 
hope for getting supply in line with 
demand. That would mean a 14 per 
cent cut in production. There is as yet 
too ample evidence of mounting produc- 
tion and too little of real curtailment to 
warrant altering the views previously 
outlined regarding the oils. For the 


‘present only the beneficiaries of over- 


production appear to be in a favorable 
position. 
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The Railroads 


a ae & 


7. 4taee. definite progress is expected 
in the field of railroad consolidation 
under the Hoover regime. Meanwhile, 
the earnings reports for January indi- 
cate that sharp gains in net are con- 
tinuing but for exceptional instances 
where cold weather decreased gross and 
increased operating expenses. February 
promises to make an equally satisfactory 
showing, with the eastern steel, coal and 
automotive fields contributing sharp 
traffic increases. The rails continue the 
most undervalued group in the list. The 
Supreme Court decision on the O’Fallon 
case may come any Monday and the 
I. C. C. decision on Western class rates 
may come any time. Among dividend- 
payers prefer Atchison; Union Pacific; 
Northern Pacific; Great Northern; Rock 
Island; St. Louis-San Francisco; South- 
ern Pacific; Baltimore & Ohio; New 
York Central and Pennsylvania; among 
non-dividend-payers Missouri Pacific; 
St. Louis-Southwestern; Missouri-Kan- 
sas-Texas; Chicago, Milwaukee, St. 
Paul & Pacific; Chicago & Eastern IIli- 
nois preferred and Erie appear attrac- 
tive for long-term holding. 
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Public Utilities 
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UBLIC utilities are engaged in the 

largest plant expansion program in 
their history for 1929; doubtless, many 
more mergers will follow with resulting 
economies and larger earnings. It is 
well known that the incoming adminis- 
tration desires to keep the Government 
out of the public utility business. Thus, 
with the earning trend upward, despite 
the relatively high price level of many 
stocks in this group, the fundamentals 
are favorably defined. 
a fam 


Securities Outlook 


a am 


NTIL there is some indication of re- 

laxation in interest rates it is im- 
probable that fixed income-bearing se- 
curities will do much marketwise. In 
the field of common stocks, on the other 
hand, it is quite evident that, aside from 
the general influence of the Federal Re- 
serve’s efforts to bring about a lower 
price level, individual stocks are follow- 


(Please turn to page 346) 
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Increased-Dividend Prospects. 


“ “« ~ The high price level generally maintained by the shares of ex- 
panding basic industries convey their own significance. 


They are not 


so much the result of speculative operations, rather they reflect continuous 
expansion in earning power; 


“ “ ~ When earnings are steadily increasing it is logical to conclude 


that more liberal disbursements to shareholders will follow. 


As excess 


net earnings are put back into the business increased equities are likewise 
built up behind investments; 


“a “ * Which securities promise such prospects? 
tempts to select the most clearly defined of these possibilities for the read- 
ers of THE FINANCIAL WORLD. 


F the experience of recent years is 
any guide one thing certainly stands 
out clearly in security price move- 
ments during that period. That one 
thing is that those corporations with 
steadily rising earnings have enjoyed 
an even greater advance in the price 
level of their common stocks. In the 
final analysis a common stock is a 
partnership interest and its value is de- 
termined by the earning power appli- 
cable to that proportionate interest. 
Obviously, a maintenance of steadily 
rising earnings must eventually lead to 
more liberal dividend disbursements. 
If the earnings are not distributed in 
the form of dividends to stockholders, 
but are retained by the corporation for 
its needs, then the corporation in turn 
can earn more because of the greater 
amount of capital it retains for its own 
business. 








UNATTRACTIVE YIELD 





Hence it so happens, as is the case 
now and has been so for several years 
past, that the securities of our success- 
ful basic industries are being quoted 
to yield much less than the investors 
generally consider a fair return. 

In the place of judging a common stock 
by its return, another standard has been 
set up with which the public has be- 
come more or less familiar through the 
wide currency accorded to it. That is 
the rule of setting a value of a security 
on the basis of what a corporation is 
earning for its stock in place of what 
dividend it is paying. 

Some of the leading authorities in 
interpreting this financial yardstick 
have placed this ratio as high as twenty 
times the reported annual earnings on 
a stock. Others much more conserva- 
tive set it at ten times the amount. It 
is the contention that even if the cor- 
poration does not pay out in dividends 
all net profits the excess is returned 
to the business and in this process in- 
creased equities are created for the in- 
vestments of shareholders in the stocks. 

Only time can prove the soundness 
of this principle. At least it would 
prove rather a daring assumption to 
assert that one or a few years’ favor- 
able earnings justify it. Far safer 
would this principle prove when estab- 


MARCH 6, 1929 


By LOUIS GUENTHER 
Publisher, The Financial World 


lished on an average period wherein 
will be included poor years as well as 
good ones. The law of averages dom- 
inates basic values no less than they 
do human life, which the insurance 
companies have reduced to a mathe- 
matical science in approximating the 
cost of the risks they assume. 

We would prefer to hold to the theory 
we have frequently expounded in THE 
FINANCIAL Wor.p, that if our country 
follows the historical precedent of 
another world power in the domain of 
wealth, namely Great Britain, our in- 
vestors must accustom themselves to 
less income from*their investments just 
as did their English cousins. 


Until the World War changed the sit- 
uation the British had grown accustomed 
to regard their sound and substantial 
railroad and industrial securities attrac- 
tive if they produced an annual income 
around four per cent. For whatever 
additional accruals they anticipated 
they depended upon the expansion of 
earning power out of which increased 
dividend disbursements could properly 
be paid. And so it must be with us 
as long as the wealth and the business 
of our nation is in a period of con- 
tinuous expansion irrespective of in- 
termediate high interest rates. 








RE-INVESTMENT WEALTH 





Because of that reason the large body 
of our investors is prepared to pay 
premiums for such sound securities as 
promise increased dividends in the 
future and this has resulted in bring- 
ing their yield well around 4 per cent 
per annum. Additional reason that can be 
set forth for the prevailing premium 
demanded in the stock market for this 
type of investment is the enormous an- 
nual turn-over of our invisible wealth, 
which THE FINANCIAL Wor.LD has con- 
servatively estimated amounts to $25,- 
000,000,000, and which is keenly compet- 
ing with itself for reinvestment every 
year. 

If the above analysis is the correct 
one then a present return around 4 per 
cent per annum could not be considered 
out of line if it is predicated upon prob- 
able dividend increases indicated by 
present and probable future earnings 
substantially in excess of the amounts 


This analysis at- 


now being disbursed to the stockholders. 

Premised on that conclusion we have 
carefully combed the securities listed 
on the New York Stock Exchange to 
place before our subscribers the ten 
which we regard as those directly in 
line for larger dividends and in the 
soundest financial condition. 











RECOMMENDATIONS 

Among these are Westinghouse Elec- 
tric & Manufacturing, earning around 
$12 a share and paying but $4 in divi- 
dends. The business has shown con- 
tinuous expansion, which should re- 
ceive added stimulus from the broad 
electrification programs inaugurated 
by a number of our railroads. Ameri- 
can Tobacco is earning $12 and pay- 
ing $8; profits are on the upgrade and 
financial position is such as to permit 
paying out virtually all of earnings in 
dividends. The company’s “Lucky Strike” 
cigarette now leads all others in the 
point of volume of sales. 


With the crude rubber cost now well 
under control, Goodrich Tire, which 
was able to earn its dividend in a very 
poor year, should do much better; the 
company is in a sound financial condi- 
tion and the common stock appears to 
be in line for increased payments. 
Packard is earning around $11 though 
paying only $3.50. Cash is strong and 
sales are currently showing about 20 
per cent increase over last year. 


Kennecott has split its stock two-for- 
one and on the new stock will pay $4, 
the equivalent of $8 on the old stock. 
With copper selling above 19 cents 
a pound it could readily pay more. 
Howe Sound is another copper stock 
that should pay an increased dividend. 
The red metal has gone from 13 cents 
a pound to the present price without 
the company changing its dividend. In- 
ternational Harvester could pay more 
for it is earning around $7 and only 
paying $2.50. It is strong in cash and 
is facing excellent prospects in 1929, 
especially if the special session of Con- 
gress succeeds in enacting favorable 
relief measures for the agricultural in- 
dustry. 

The satisfactory 


(Please ture 


conditions prevail- 
io page 342) 
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ACK in 1920 a law was passed with 
the objective of putting all the 


railroads of the country into a 
small number of systems. Very little 
has been accomplished thus far and 
the Interstate Commerce Commission, 
which was instructed to promulgate a 
grouping of the railroads in more or 
less final form, has thus far taken the 
position that it could not do so. 

Meanwhile the railroads and particu- 
larly the eastern railroads have been 
working on the situation, but their con- 
ferences failed to reach agreement. In 
order to understand the problems in- 
volved a few fundamental facts may 
prove helpful. The Pennsylvania and 
New York Central railroads are large, 
strong systems. They had nothing to 
gain, especially Pennsylvania, by per- 
mitting their weaker rivals to merge 
and thus attain competitive advantage. 








EASTERN TRUNK-LINES 

In the eastern trunk-line territory, 
there are about 56,000 miles of rail- 
road of which Pennsylvania and New 
York Central have about 50 per cent. 
Therefore the B. & O. and C. & O. (Van 
Sweringens) took the position that 
Pennsylvania and New York Central 
cannot be dismembered and there was 
room for only four trurk lines of ap- 
proximately equal size and strength. 
They also took the position that most 
of the loose ends should go to them 
and relatively little to the other already 
strong systems. 

New York Central and Pennsylvania 
are still to be heard from as are also 
the Taplin interests, which plan a line 
from Toledo to Baltimore via Wheeling 
& Lake Erie, Pittsburgh & West Vir- 
ginia and Western Maryland—the east- 
ern arm of the old Gould transconti- 
nental dream. The B. & O. and C. & O. 
are apparently in complete accord. The 
B. & O. wants Reading; Jersey Central; 
Wabash; Western Maryland; Buffalo, 
Rochester & Pittsburgh; Detroit, Toledo 
& Ironton (Ford), and Chicago, Indian- 
apolis & Louisville. Large blocks of 
the stocks of all of these are in single 
hands and the only question involved 
is the basis on which they are to he 
obtained, assuming the Commission ap- 
proves. 
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Railroad Merger Stocks 






“ ~ ~ Recent action on the part of Baltimore & Ohio and Chesa- 
peake & Ohio in making direct application to Interstate Commerce 
Commission to approve grouping in eastern trunk-line territory 
must be regarded as constructive moves; 


“ “ ~ Pennsylvania can be counted upon to oppose both applica- 
tions in part at least and New York Central may also have some 


modification to suggest. 
holders will be affected; 


A great number of railroad security 


“ “« ~ The present and proposed status of the eastern railroads 
and their security holders is outlined in the following article. 
Some time will doubtless elapse before anything definite develops 
but the incoming administration will probably demand greater 


speed from the Commission. 


By FREDERICK HANSSEN 


C. & O. (the Van Sweringens) wants 
Pere Marquette; Erie; Nickel Plate; 
Lackawanna; Wheeling & Lake Erie; 
Chicago & Eastern Illinois; Virginian, 
and some smaller properties. Thus the 
plan is not far different from that orig- 
inally proposed and approved in part by 
New York Central and frowned upon by 
Pennsylvania. This would leave as the 
only important lines not allocated Le- 
high Valley in the East and Chicago 
& Alton in the West. All systems in 
this territory are agreed that they must 
have a Chicago-St. Louis route. 








COMPLEX PROBLEM 





With the foregoing as a brief outline 
it is apparent that the Interstate Com- 
merce Commission faces a very’ com- 
plex problem. First, a decision will 
have to be made on the rival claims 
for additional mileage and its exact 
nature, and, second, a method evolved 
for obtaining minority stock and bond 
holdings. The problem is not insolu- 
ble but it will doubtless take time and 
no very early definite action can be ex- 
pected. The final outcome should he 
to strengthen all securities of the east- 
ern railroads and naturally the greatest 
strengthening could come to certain 
present “weak” situations, notably Erie; 
Chicago & Eastern Illinois; Wabash 
and Western Maryland. 

If an approximation of this plan is 
finally adopted it is obvious that the 
great beneficiaries will be Baltimore & 
Ohio and Chesapeake & Ohio. They 
are the ones which have most to gain 
and are in position to show the largest 
increase in net due to economies made 
possible by larger scale operations and 
a strengthening of their strategic posi- 
tions. Both roads have their common 
stocks selling at price levels which per- 
mit stock financing and both are now 
reporting a very favorable ratio of 
current earnings to current market 
price. 

Another very important merger pro- 
posal has been before the Commission 
for some time and an early decision is 
expected. It involves Northern Pacific, 
Great Northern and Chicago, Burling- 
ton & Quincy. Should the Commission 
approve this merger “in principle” and 
make certain provisions as to the in- 


clusion of other roads it would doubt- 
less rather clearly indicate first, that 
large size is no handicap to mergers, 
and second, that present corporate re- 
lationships will play an important part 
in future decisions of the Commission. 

It is obvious that the proposed amend- 
ment to the Transportation Act of 1920 
will not pass at the current session of 
Congress but it may very well pass at 
the special session and conceivably Mr. 
Hoover will have some rather definite 
ideas as to expediting the railroad 
merger work so that the very important 
economies flowing therefrom can be 
realized. Northern Pacific and Great 
Northern estimate savings of around 
$10,000,000 yearly as a result of their 
proposed merger. 

It is true that Pennsylvania has 
acquired substantial interests in Wa- 
bash and Lehigh Valley but those pur- 
chases are being attacked by the 
Commission and could doubtless be set 
aside. In the same way New York 
Central holds about 26 per cent of the 
voting stock of Reading with B. & O. 
holding a like amount. It is regretable 
that the four eastern trunk lines could 
not present a united front but from the 
very nature of the situation it is 
obvious that Pennsylvania, for instance, 
has little to gain and would prefer the 
present status while B. & O., for in- 
stance, will gain greatly if its proposals 
are made effective. 





PROPOSED 





LEASE 





Meanwhile the proposed lease of 
Michigan Central and Cleveland, Cin- 
cinnati, Chicago & St. Louis by New York 
Central has been approved by the Com- 
mission with minor reservations safe- 
guarding the short or “weak” lines and 
Missouri Pacific has just made a similar 
application to lease the Gulf Coast lines 
and subsidiaries, which will doubtless 
be approved by the Commission with 
some minor changes. It is proposed to 
guarantee a $7 annual dividend on Gulf 
Coast (New Orleans, Texas & Mexico) 
common and provide for its funded debt 
and that of its subsidiaries, which in- 
cludes International-Great Northern. 
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Status of Motor Accessories 


a «= # The past year proved highly profitable for the makers of 
automotive parts and accessories, and the outlook for 1929 con- 
tinues to be favorably defined for that branch of the industry; 


_& & & There appears to have been a reversal of trend towards the 
policy of specialization that prevailed in this field during the early 
period of the development of motor transportation ; 


a #£ #£ While a number of the best situated companies are already 
reflecting their progress in current market prices, the favorably 
defined outlook justifies consideration of a number of issues as 
suitable for inclusion in a well diversified list. 


By 
URING the past year the auto- 
mobile parts and _ accessories 


makers achieved a recovery of 
earning power that was perhaps un- 
equaled in any other American industry 
except copper. The early years of the 
automotive industry were characterized 
by rapid changes in mechanical design 
and body styles and the independent 
makers of original parts and equipment 
played an important part in the manu- 
facturing scheme. In later years there 
was a definite trend on the part of auto- 
mobile builders toward assuming the 
manufacture of their own equipment 
and accessories. This situation was re- 
flected during the several years preced- 
ing 1928 in the comparatively low earn< 
ings reported by even the most favor- 
ably situated manufacturers of parts 
and accessories. 








TREND REVERSED 





However, during 1928 a distinct re- 
versal of trend became apparent, and a 
sharp recovery of earning power is re- 
flected in the annual reports and pre- 
liminary estimates which are now avail- 
able. In general it may be said that the 
chief reason for the change toward spe- 
cialization is that a constantly increas- 
ing number of automobile builders have 
been finding it more satisfactory and 
less expensive to buy a large portion of 
their equipment and accessories from 
independent specialists. 


Cc. Cc. BAILEY 


Lying behind this general reason is 
the fact that the present is a period of 
rapid changes in the motor industry 
which have forced the car builders to 
devote more and more of their efforts 
to sales and promotional activities, and 
to the design of more efficient and 
powerful engines and more attractive 
body styles. Thus the part specialist 
has come to be regarded as more than 
a mere source of materials, and is con- 
sidered almost as an actual manufac- 
turing division of the builder’s own or- 
ganization. 

As a corollary the parts makers have 
found it advantageous to so organize 
and equip their plants as to be able 
rapidly to expand or contract their vol- 
ume of production in a short interval of 
time. They have been able to handle 
larger accounts on a mass production 
basis at lower unit costs, and have re- 
lieved the car builders of the expense of 
installing and maintaining additional 
plants and tools for this type of work. 
There is also the additional advantage 
of building up a reservoir of specialized 
engineering konwledge, machinery and 
trained labor which can achieve more 
rapid production, lower costs and bet- 
ter quality than would be possible if 
the individual car builders did their own 
work in this field. 

The motor industry as a whole en- 
joyed its most profitable year in 1928, 
and is facing the prospect of further 
increases in volume, and probably in 
profits, during the current year. The 

















earnings gains of the makers of parts 
and accessories were proportionately 
greater than for the rest of the industry; 
while it is perhaps too much to expect 
a continuance of such increases, it ap- 
pears that this branch of the industry 
will maintain its relative importance 
and record further substantial improve- 
ment. 


To give some statistical picture of the 
increase in physical volume enjoyed in 
this branch of the industry, the follow- 
ing index numbers issued by the Motor 
and Equipment Association will prove 
of value. The figures represent an aver- 
age of monthly shipments for the year 
in comparison with January, 1925, taken 
as 100. 








NUMBERS 





INDEX 
1928 1927 
Original Equipment ......... 199 150 
BOPTICG | PPE © wadecccameceae 155 135 
POCCOEOGEION 6. cccwiincwemee one 103 2 
Service Equipment .......... 144 155 
Average for all groups...... 184 146 


The appended tabulation of a number 
of those companies whose securities are 
listed on the New York Stock Exchange 
serves to emphasize the marked reflec- 
tion of the increased physical volume 
in earnings. It will be observed that 
a number of the stronger companies 
have already reflected their recent im- 
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Statistical 


Data—Parts 


and 


Accessory Companies 





—Capital Structur 


Net Working 





Funded Debt Pfd. Stock Com. Stock Capital Price 

Company $ $ Shares $ $ 
DU ROR aS sciicccmse “eb rarer 207,399 2,981,584 46 
EPS isc. sip cielgdis csNby aera, 2:6 kr8 steers 2,003,225 9,298,190 50 
Continental Motors .......... GPIE300 kn ck ces 1,760,845 11,740,362 23 
Eaton Axle & Spring ....... TORO shaw ens 300,000 3,156,414 70 
MOUENND Ee BEEN .occccaccce covccsce 4,200,000 890,000 2,351,714 163 
Electric Storage Bat. ........ 0 ......-- 31,400 € 890,169 29,193,167 85 
MANO EN PRT” hens eéeesines se nsec y200,000 1,657,673 29 
ca py aieiea seieasinwe's 1,983,300 398,522 3,621,014 61 
Martin-Parry rea eae te! Steamer". Sv ene esas 125,000 1,529,274 15 
Moto-Meter “A” ...........0- 750,250 200,000A” 200,000“B” 1,594,307 20 
i once a taae. ckmarens §30,614 130,406 2,949,273 193 
MINUET i, oo ceala crcihasvisaies) Sac-selen,  -Bcacalovslians 687,500 5,594,389 tt 
Mullins Ce kee U eta. <scklaee Ae §30.000 100,000 2,647,000 64 
PE , ancnanscecneenr 4,451,700 217,400 269,068 7,355,601 72 
EE i ieenteaaseees shsnisa- $100,000 313,750 4,357,373 56 
Mr So cacmege ismieeee ee  “ee> are soe 599,996 13,542,067 131 
DOONEY CEDUECLOT «0.6566 sececess seeccens 150,000 1,594,215 62 
Timken EE SERN Lessee certscae  stee0eee 2,401,764 21,540,791 76 
Oa Re cana Gare sdaiie® ~9isininerevers 274,460 1,527,067 40 
Young Spring & Wire ....... SEG,000 «ss kcvrcccce 330,000 3,576,845 58 
————t 


*Years ended Aug. 31. fPlus extras. 


tEstimated where actual not available. 
**On “A’’ stock. yCombined “A” & “B” shares. 


Market Dividend 


§Shares of no par value. 


Per Share Earnings 
1927 $1928 


Ratio 
Mkt. Price 
to Earnings 


9.2 


Rate 
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5.80 


wo. - 
o- . 
Qe . 
=a 

— 
cs 
Od] 


DS et pet ed bet DO 


** 


bo 


* 
aAcoonrmomeacrts 


o 
So 
> 
mk emt peek pk mh ek hd 
SAPSSRLOSH A: PURSHS 


6 
3 
3 
2% 


SOMWWO RAIA H WOR DOC KP NH DO 
* 
* 
a] 
- 
= 


ocoocnwrawevors+icr 
PADAmMISKKnw: RPADRDDA 


_ 


2 
"Year ended Oct. 31. 








a 








MARCH 6, 1929 





323 





a Pacific Tel. & Tel. — 


a New England Tel. & Tel.— 


Two “Tel. & Tel.” Subsidiary Stocks 


“~ « ~ Two of the important subsidiaries of American Telephone & Tele- 
graph Company are discussed as offering an interesting comparison as to 
desirability for different investment purposes; 


“ « ~ These companies serve territories widely separated, one on the 
Pacific Coast and the other in the New England States. Each has con- 
tinued throughout its history to show growth in business and earnings; 


“ “ ~ As both companies are controlled by the same parent company, 
there is great similarity in the results of operations. 
appears to be the more desirable from the point of yield while the other 
has the more attractive possibilities of market appreciation over the next 


several years. 


Tine 2 has probably never been in 
the history of the world a develop- 
ment commensurate with that of 
the system of communication by elec- 
tricity as exemplified by the Bell Tele- 
phone system of the American Telephone 
& Telegraph Company. This great in- 
tercommunicating system has been 
built up through the consolidation under 
one control of a large number of for- 
merly independent telephone companies 
operating in various parts of the coun- 
try. A large majority of the affiliated 
companies are controlled through own- 
ership of all of the common stock by 
the parent company and therefore the 
stocks of these companies are not of 
interest to the investing public. But in 
several cases the public holds a con- 
siderable investment in the outstanding 
common stock of subsidiaries of A. T. 
& T., and we believe it will be interest- 
ing to compare briefly two outstanding 
examples, Pacific Telephone & Tele- 
graph and New England Telephone & 
Telegraph, both of which are large units 
in the Bell System, operating in widely 
separated sections of the country, name- 
ly on the Pacific Coast and in New Eng- 
land States. These companies have each 
continued to show consistent growth in 
business and earnings; future prospects 
are in each case favorable, and at cur- 
rent levels New England T. & T. re- 
turns about 5.30 per cent against 4.10 
per cent for Pacific T. & T. common. 


“ Paciric TELEPHONE & TELEGRAPH is one 
of the principal subsidiaries of Amer- 
ican’ Telephone & Telegraph Company, 
the parent company owning about 85 
per cent of its common stock and about 
78 per cent of the preferred. The stocks 
have equal voting power. The company, 
with certain of its own subsidiaries, 
serves California, Oregon, Washington, 
Nevada and western Idaho, its exchanges 
and toll lines extending into practically 
all communities in the area. The com- 
pany was incorporated in December, 
1906, and has since shown a consistent 
growth in business and earnings, gross 
revenue having increased from $36,498,- 
139 in 1920 to $91,535,937 in 1928. 

The capitalization of the company as 
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last reported consisted of total funded 
debt of $70,505,900; preferred stock, $82,- 
000,000, and common stock, $93,000,009. 
The ratio of stock to bonds is approxi- 
mately 2% to 1. It has been the policy 
of the company to offer rights to stock- 
holders from time to time, and it is 
unofficially understood that plans for 
another such offering will eventuate in 
the not distant future. Dividends of 6 
per-.cent have been paid on the pre- 
ferred stock since issuance and on the 
common a rate of 6 per cent was in- 
itiated in 1925 to be raised to 7 per cent 
in 1926, which has been continued to 
date. In 1927 the rights were quoted at 
an average of $9.50. These rights en- 
titled the holders of common and pre- 
ferred stock to purchase additional com- 
mon stock at $100 in the ratio of one 
new share for every 2% shares held. 


Early in 1928 the company completed 
its case before the Railroad Commis- 
sion in an effort to obtain an increase 
in rates in the territory embracing San 
Francisco and vicinity which, if granted, 
would add about $7,000,000 in gross earn- 
ings yearly. Earnings in the future de- 
pend in part on the decision rendered 
in this case and on reported moves on 
the part of officials in Seattle and other 
cities to reduce rates. As reported for 
the year 1928, net earnings amounted to 
$14,932,560, equivalent after preferred 
dividends to $10.77 per share of common 
stock as compared with net earnings in 
1927 of $11,576,395, equivalent to $7.16 
on the same number of shares.. At cur- 
rent levels around 170 the common stock 


However, one issue 


returns 4.10 per cent exclusive of the 
value of such rights as may be offered. 


“ New ENGLAND TELEPHONE & TELE- 
GRAPH is one of the leading subsidiaries 
of A. T. & T., but unlike most of the 
subsidiary Bell properties, a substantial 
proportion of the common stock is 
owned by the public, only about 62 per 
cent being owned by the parent com- 
pany. The New England Telephone & 
Telegraph Company serves all of the 
New England States with the exception 
of Connecticut, the population served 
being in the neighborhood of 6,500,000. 
This company was incorporated in Oc- 
tober, 1883, and here, as in the case of 
Pacific Telephone & Telegraph, growth 
has been consistent for many years. 
Gross revenues in 1920 amounted to 
$33,606,340, and as reported for the year 
1928 were $69,393,295. 


At the close of 1927 the funded debt 
of the company amounted to $86,820,000. 
The company has only one issue of 
capital stock, consisting of $110,646,300 of 
common stock of $100 par value. In this 
case the ratio of stock to bonds is about 
1.3 to 1. On four occasions in the last 
twelve years the company has offered 
to stockholders the right to subscribe to 
additional stock, the last rights (1925) 
having entitled the holder to subscribe 
to additional stock at par in the pro- 
portion of one new share for every share 
held. These rights were quoted at an 
average of $4. Dividends have been paid 
at various rates since 1886; in 1919 7 
per cent was paid, which was raised to 
7% per cent in 1920, and 8 per cent was 
paid 1921-1924. In 1925 the rate was 6 
per cent, again increased to 8 per cent 
in 1926, which dividends have been con- 
tinued to date. A rate controversy was 
the cause of reducing the dividend pay- 
ment in 1925, but this matter has now 
been adjusted, and the present rate may 
be regarded as reasonably secure. 

The company’s earnings report for the 
year 1928 showed increases both in 
gross and net over 1927 and the margin 
over dividends was improved. Net earn- 
ings last year amounted to $10,303,960, 
equivalent to $9.31 per share of common 
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Adance Rumely “ “Dp” 
Advance Rumely has presented a mar- 
ket abnormality with the preferred 
stock on occasions selling higher than 
the common. As of December 31, pre- 
ferred stock was in arrears of dividends 
to the amount of $29.25 a share which 
must, of course, be cleared off before 
common can_ receive consideration. 
Preliminary official estimates place 
1928 earnings at about $6 per share 
of preferred, just covering dividend re- 
quirements for the year and leaving 
nothing for the common. While the 
company was clear of bank debt at 
the end of 1928, it owed $3,000,000 upon 
a collateral trust issue as a part of a 
$5,000,000 credit arranged with the 
Commercial Investment Trust which 
will mature October 30, 1930. It is 
stated that rumors of mergers are en- 
tirely without foundation and that no 
such negotiations have ever been insti- 
tuted. In view of the company’s prog- 
ress last year and the probability that 
this year’s operations will result in earn- 
ings which will compare favorably with 
those of 1928, the preferred stock ap- 
pears to have speculative possibilities 
because of the accumulated back divi- 
dends thereon, but the common must be 
regarded as selling at prices unwar- 
ranted by any known factors in the 
situation. 


American Sugar “ | 


Estimates of world sugar production 
have recently been revised upward and 
the bulk of the new Cuban crop will 
be put on the market during the next 
three months. While the present low 
prices prevailing for refined sugar have 
had the effects of stimulating demand, 
such demand has not caught up with 
production and probably will not do so 
within the next several months at least. 
There now exists a very satisfactory 
Spread between the raw sugar price 
and the price for refined sugar, thus 
placing the refiners in a favorable posi- 
tion. With the present conditions 
pointing rather to an increase in this 
Spread than to a narrowing of it, in- 
dications are that the early months of 
the year will show good profits to the 
refining companies. 


Calumet & Arizona “ 66% 


Formal offer has been made by Calumet 
& Arizona for minority interest of New 
Cornelia Copper Company on the basis 
of 2.85 shares of New Cornelia for one 
share of Calumet & Arizona. Under the 
Plan of consolidation a new company 
under the name of Calumet & Arizona 
Mining Company is to be formed under 
the laws of Delaware. 
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Calumet & Hecla * “4> 
Calumet & Hecla has reported earnings 
for 1928 before depreciation and deple- 
tion of $7,112,759, compared with $3,931,- 
138 for 1927. This amounts to $3.54 per 
share on 2,005.502 shares of capital 
stock against $1.96. For the fourth 
quarter, $1.21 per share was shown in 
comparison with $0.51 in the same 
period of the previous year. Dividend 
disbursements in 1928 totaling $2.50 ap- 
pear conservative in relation to avail- 
able earnings, and the present $4 rate 
could easily be increased in view of the 
current earning power of more than 
$7 a share annually, which is made pos- 
sible by the present price above 19 cents 
a pound for copper. 


Central Alloy * > 


Net earnings of Central Alloy Steel in 
1928 increased 80 per cent over those of 
the preceding year, showing $3.24 a 
share on the common as compared with, 
$1.56 in 1927. A reduction of 9.6 per 
cent in average costs per net ton more 
than offset an average selling price 8 
per cent lower than that of 1927. The 
company’s efforts toward further diver- 
sification of products is expected to lend 
stability to earnings. 


Colorado & Southern ~* “ 


Earnings of $11.36 last year for Colo- 
rado & Southern were the best in the 
past decade with the exception of 1926. 
Despite a reduction of 6 per cent in 
gross, strict control of operating ex- 
penses resulted in the higher net earn- 
ings reported. The road’s normal earn- 
ing power would suggest the possibility 
of a substantial increase in the current 
$3 dividend rate. Burlington owns about 
82 per cent of this road’s stock and for 
those who are willing to forego immedi- 
ate income return the stock may be re- 
garded as an attractively priced minority 
issue. 


Columbia Gas “ “_” 


Purchase of the New York Transit pipe 
line from Binghamton, N. Y., to Saddle 
River, N. J., suggests the probability of 
Columbia Gas & Electric planning to 
bring natural gas into New Jersey and 








RATING CHANGES 
Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 
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New York territory for wholesale. Col- 
umbia Gas reports earnings of $6.96 a 
share on the old stock in 1928, equiva- 
lent to about $2.80 on the new shares. 


Denver & Rio Grande Pref. * “A” 


Denver & Rio Grande’s improvement 
budget for this year provides for a total 
estimated expenditure of $3,141,000, of 
which $707,000 is chargeable to oper- 
ating expenses. Last year marked the 
conclusion of a four-year improvement 
program during which expenses aver- 
aged $6,717,500 annually. Under normal 
conditions the road should be able to 
bring down its operating ratio to about 
71 per cent, resulting in about $4,500,000 
available for interest on the general 
mortgage 5s of 1955 on which charges 
amount to $1,490,400 annually. While 
the road thus has an earning power of 
around $18 per share of preferred, it is 
unlikely that payments will be made on 
this issue in the near future because of 
the necessity of clearing off present 
accumulations of 25 per cent back in- 
terest on the general 5s before the 
preferred can receive anything. The 
bonds around 97 still continue to have 
good profit possibilities. 


Exchange Buffet * “| 


Earnings of this chain restaurant con- 
tinue to expand with 63 cents per 
share of common being earned in the 
quarter ended January 31 as compared 
with 54 cents per share in the corre- 
sponding 1928 period, and with 50 cents 
in the same period of 1927. For the 
first nine months of the fiscal year 
ended April 30, 1929, the average in- 
crease in earnings is about 15 per cent. 
General Motors “ “_P 
Sales of General Motors Corporation’s 
cars and trucks to overseas dealers in 
1928 increased 45.6 per cent as com- 
pared with the volume of the preceding 
year, bringing the total to 282,157 units 
as compared with 193,830. A number 
of automobile executives in more or less 
recent statements have emphasized the 
potentialities of foreign countries for 
expansion of sales of American com- 
panies. Current production for the au- 
tomobile industry generally is running 
about 50 per cent above corresponding 
periods of last year. Figures issued by 
the Department of Commerce reveal 
that last month’s production exceeded 
any previous January by 83,500 cars 
and unofficial figures on production to 
date indicate that February output may 
also establish a new record. 


Gotham “ “4 

Earnings in 1928 amounted to $5.20 per 

share of Gotham Hosiery common as 
(Please turn to page 334) 
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POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
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ONTINUED firmness of time money 
throughout February was accom- 
panied by new low levels for bond 

prices in general and notable declines 
in United ‘States Government bonds, 
with Liberties below par and seven ac- 
tive Government issues selling under 
1928 low levels. February is normally 
a period of easy time money with the 
year-end stringency out of the way and 
the spring commercial demand still in 
the offing, and a February rate of 4 
per cent was considered rather high in 
years of normal credit conditions both 
before and after the war. The 7% per 
cent rate which prevailed in February, 
1929, showed no recession from the 
highest asking rate of the year-end 
money “squeeze,” and with the single 
exception of 1920, is without a parallel 
for that month in the financial history 
of the twentieth century. 

Without seeking the causes of this 
anomalous situation, which is in large 
part attributable to Federal Reserve 
policy, a consideration of the relation of 
time money rates to bond prices has 
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led many observers to the conclusion 
that even lower bond prices are proba- 
ble. The spread between the rates for 
time loans on stock exchange collateral 
and the yields on Government bonds, 
legal rails, and other gilt-edge invest- 
ment issues is still unusually large. 
Such bonds naturally cannot be ex- 
pected.to offer as high yields as col- 
lateral loans in periods of money string- 
ency, in spite of the high degree of 
safety of the latter, because of the 
great difference in maturities, but some 
narrowing of the present spread may 
reasonably be expected. Last autumn’s 
recovery in the bond market was ap- 
parently predicated upon the belief that 
the prevailing high money rates would 
prove to be of short duration; the 
spread was maintained upon this as- 
sumption. More recent developments 
have indicated that continued firmness 
of time money rates is in prospect, and 
the lower bond prices that have followed 
reflect the tendency toward a more nor- 
mal relation between the yields on the 
two classes of investments that comes 


DIMON 


with a fuller realization of the funda- 
mentals in the situation. It is conse- 
quently argued that a further reduction 
of the spread is in order, with lower 
bond prices, as there is no immediate 
prospect of easier money. This attitude 
does not appear to give due considera- 
tion to the ultimate aims of Federal 
Reserve policy, which, if accomplished, 
would make for easier credit conditions 
and consequently higher bond prices in 
the long run. As the bond market is 
quite capable of discounting the longer 
trends of the money market well in 
advance, a sudden change of sentiment, 
due to a fuller realization of the longer 
term aspects of the situation, might 
occur rather suddenly, and check the 
present downward movement. 

The announcement of the plan for the 
retirement of the bonds of the U. & 
Steel Corporation was a notable event 
of the past week. Steel bonds moved 
up to their call prices on the strength 
of this news. 

Reports from Washington state that 

(Please turn to page 345) 


















(New offerings aggregating less 
than $1,000,000 are not included) 































































































NEW BOND OFFERINGS OF THE WEEK 


Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 

NE i ee cin wk ds mew Sie 5.40 temporary bonds ...... 3930-31..... $1,385,000 M. & S. o 4.85 
Clark (D. L.) Co. (Pittsburgh) ......... -e Rt REO G8 WOW. . 6500.00 Te eee 1,175,000 F. & A. 102% 5.75 
ee Ep rer A SR es ee ee 1931-39..... 1,000,000 M. & S. aie 4.25 
EY I TE ik occ atin a vw ox owe Sl eS ee A nee St ee 5,000,000 F. & A. 96% 7.33 
Greater Winnipeg Water District ......... RRA baie wing oie tS sos anviow aisle a 1,750,000 F. & A. 101.56 4.90 
Illinois Communities Telephone Co. ....... Sa eens SA 5 ods cck eee Cy eee 1,350,000 J.& J. 98 6.17 
International Investing Corp. .............. OE a SE er eee 2) 1,500,000 3. ded. 120 : 
ee eee eS ae ee ee a 1,000,000 F. & A. 99 6.09 
National Bank of Panama................. NE NS IED Soci neo ome oes a 1,000,000 F. & A. 991% 6.55 
National Brick Co. of La Prairie, Ltd. .....1st mtge. 6s ............... | are 1,600,000 M. & S. 100 6.00 
WAPI Be oo ny sow catanosweusscuuuscw UV ig RR eRe AS 1949-59..... 2,000,000 M.&S. 100% 4.21 
Utilities Power & Light Corp. .............. SO es nn va wh we he lo) ere 36,000,000 F.& A. 98 5.18 

BONDS CALLED THIS WEEK 

(Except in the cases of entire issues called amounts 

called for less than $10,000 are not included) ; 

Call Date 
Name of Issue Amount Price Payable 

American Commercial Alcohol Corp. ....... OME cc house oes assed ee Entire 103 Apr. 1, 1929 
Buffalo, Rochester & Pittsburgh Rwy. Co. .equip. 4s, “G”’ ............. | Sear Entire 100 Apr. 1, 1929 
SS BOSS ee ee ea SORT OLEN Aniccnus eee oe ae ll) re $17,000 107% Mar. 1, 1929 
NS cL SIRE ob SU sie Mise die his Seen bueno t “aes Entire 110 Mar, 15, 1929 
Minneapolis Gas Light Co. ................. SE INE ons cin ea pie bake Bn: Sissi 143,000 102% Mar. 1, 1929 
oy Ss OS ea eee REE MENS sh ch cs eeeicn nee ese i ee 125,006 100 Apr. 1, 1929 
TE MOR... . wb oans o066 ON WS'se's vis's.5 oe Oe Salah aii oan tia he ees eM 1) 2 189,000 102 Mar. 16, 1929 
Santa Fe (Prov. of) ...... eee ee ee ee | RE ee Ee SES awin'ss 194,500 100 Mar. 1, 1929 
Wellston Iron Furnace Co. ...............-.. SOE AA MNG iS Seek cia tegts ee 51,000 100 Mar. 1, 1929 
Western Public Service Co. ............... eS Re! er CO ee Entire 100 May 1, 1929 
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HSSIONS 





ZRouis Guenther 


The leaders in the New York 
Control legislature are asking an appro- 
of priation of $25,000 to be devoted 
Trusts to a survey of investment trusts. 

It is proposed to use that survey 
as a basis for framing such laws as may be relied 
upon to assure the public the greatest measures of 
protection against such evils as may grow out of 
this modern form of financing. 


That controlling legislation should be enacted is 
conceded by the leaders in this form of financing. 


' That it will eventually be done is anticipated. But 


there are phases to this business which must be fully 
considered in their broadest aspect, otherwise regu- 


' latory laws could do greater mischief than they could 


accomplish good and this is why nothing is being 
done hastily. 

Former Attorney General Ottinger, before he re- 
tired from office, had a survey prepared embodying 
many sound suggestions but the leaders in the legis- 
lature did not think it went far enough, so now they 
propose another thorough investigation out of which 
a definite program can be prepared. 

As sound as the investment trust idea is, without 
proper supervision pernicious evils can creep into it 
which would work to the great injury of small in- 
vestors. That possibility becomes more pronounced 
when it is known that the business now involves more 
than $1,400,000,000, the larger part of which has been 


' contributed by the public. 


As New York is the center of such enterprises it 
naturally is more interested in sound investment trust 
legislation than is any other section of the country. 
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One needs only to survey some re- 
Our Pot cent statistics relating to the con- 
of | tinuous increase in our banking 
wealth to add to the confusion in 
the public mind about the reported 


| Strain in credit, a strain that in the opinion of the 


banking community makes it incumbent on the 


: Federal Reserve Board to place a booted heel on the 


neck of speculation until its spirit for expansion is 
curbed. 


The resources of our national banks, trust com- 
panies and state institutions have reached aggregate 
totals heretofore never approached in the nation’s 
history. When divided with the computed outstand- 
ing brokers’ loans the ratio is so conservative as not 
to create any apprehension. In addition to our bank- 
ing wealth there must also be considered the liquid 
resources of our corporations available for loans, 
Since these are not now needed for the conduct of 
business, 

Representative McFadden, who has had a great deal 
to do with the framing of the banking laws of the 


country, believes that the Federal Reserve Board 
could carry on whatever constructive program it has 
under consideration to curb excessive speculation 
without tampering with the rediscount rate. 

The banking wealth strongly supports this view 
of his. It would be very unfair to business if it were 
to be penalized with an increased rediscount rate to 
correct a situation that would adjust itself without 
outside meddling. That is not sound banking and 
could not be considered as such. 
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Up to the present time the oil in- 


Old Oil dustry has not been able to master 
Problem its most perplexing problem, which 
Again is to stabilize production to keep 


it within the bounds of consump- 
tion. It was thought that this effort had succeeded 
last summer when an agreement had been reached 
among the leading producers to curtail output by 
common agreement. But the smaller independents 
refused to be bound by this arrangement. 

Within the last few months there has broken out 
another wave of overproduction and increased drilling 
the effect of which has been again to becloud the 
industry in uncertainty. Various conferences have 
been held to discuss schemes of control but so far the 
whole subject is still in the realm of controversial 
arguments pro and con, none of which provides any 
indication of approval on the part of the entire in- 
dustry. 


One of the main obstacles that estop a coordinate 
policy is the peculiar set-up of the oil industry. It 
has too many factors and entities to deal with. In 
this respect it is different from the copper mining 
business, which has been so successful in stabilizing 
production. It costs a good many hundred thousands 
of dollars to bring a metal mine to a state of pro- 
duction and it takes a long time to make a mine of a 
prospect. 


With oil it is different. The owner of prospective 
oil land is not put to any expense since others will 
pay him a royalty on all oil produced. The driller’s 
cost to bring in a well and produce a new oil field is 
nominal compared to what it costs to develop a new 
mine. These small factors who avail themselves of 
any improvement in the oil industry are the flies in 
the ointment. 

Apparently they can be checked only by a price 
war which would make further operations on their 
part unprofitable or by the Government taking a hand 
in bringing about stabilization through legislation on 
the ground that such action is demanded in the in- 
terest of conserving our national resources from 
waste. Out of only these two gates can the oil in- 
dustry apparently emerge into a constructive pro- 
duction program. 
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plant 


are prepared. 


HE present phenomenal success of 
many of America’s great indus- 
tries can be traced to the labora- 

tories ,where long and tedious experi- 
mentation has developed the modern 
methods and processes which have be- 
come the nucleus of economical mass 
production. Farming, mining and a 
host of other age-old industries have 
been subjected to the research of the 
scientist and engineer with the result 
that the impossible of yesterday has 
been transformed into the commonplace 
of today. The practical application of 
the ideas which have filtered out of the 
laboratory has made way for large sav- 
ings in the cost and labor of production, 
broadened the market and uses of prod- 
ucts, and accomplished what was pre- 
viously thought of as out of the realm 
of fact. While it is a matter of record 
that the investor with foresight has 
profited through many of these revolu- 
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oldest industries. 


Industry Modernized 


“ “« ~£ Many of America’s leading industries trace their present 
success to the laboratories which, through experimentation, have 
developed the processes of profitable mass production; 


“a # * While the vigilant investor has profited in many of these 
situations in the past, the question naturally arises if similar 
opportunities are developing now? 


a 4 ~ Atlantic Coast Fisheries, currently traded around $90 
a share on the New York Curb, is an interesting example of the 
rejuvenescence that is now taking place in one of the world’s 


By A. WESTON SMITH, Jr. 


tionary changes in industry, the ques- 
tion is continuously arising as _ to 
whether or not there are similar oppor- 
tunities now in the making. Recent de- 
velopments in the fishing industry indi- 
cate that another of the world’s oldest 
industries is undergoing rejuvenescence. 

Until comparatively recent years fish- 
ing had been conducted on much the 
same basis as it was over two thousand 
years ago. The actual work has always 
been a trade in which mechanics and 
science had no part. The fishermen 
sailed their boats over the seven seas; 
set and hauled their nets by hand, and 
dressed and packed their catch by sheer 
brawn. Seasons were limited to the 
run of the fish for which there was a 
meagre and sometimes’ unprofitable 
market. Because of the highly perish- 
able character of fresh fish, the demand 
for it, except when smoked, pickled or 
canned, was restricted to cities and 
towns on the seaboard. The growth of 
the industry, in this country in partic- 
ular, has been stunted, for it could not 
supply the requirements of the in- 
creasing population of inland sections 
of the country, which has been a most 
lucrative field for the producers of less 
perishable commodities. 








A CONCRETE EXAMPLE 








A concrete example of the re-creation 
of this ancient and traditional industry 
is to be found at Groton, Connecticut, 
where the new plant of the Atlantic 
Coast Fisheries Company is located on 
the east bank of the Thames River op- 
posite New London. Here the hazard- 
ous, laborious and antiquated methods 
of the conduct of the industry have been 
replaced by new methods evolved along 
modern and business-like lines reflect- 
ing the application of efficient ma- 
chinery and scientific research. Today, 
the fishing trawlers, seventeen in num- 
ber, are driven by steam and oil. Lines 
and nets are handled by power winches, 
and practically all manual labor has 
been eliminated through the use of va- 
rious forms of steam, electricity, and 
the internal combustion engine. 


From the time the fish is brought in 
from the sea to the unloading wharf by 
the trawlers, the process of filleting the 
fish is almost automatic. The method 
of filleting fish is the cutting of the 
meat side or portion away from the 
backbone, skin, and other parts of the 
fish. A series of moving belts or con- 
veyers carry the fish which have been 
gutted at sea to the heading machine 
where the heads are flipped off by band- 
saws. From there they are dropped on 
the “finning” table where the fins are 
removed by hand. The fish then is 
carried to the “filleters” who deftly cut 
the flanks from the bone and remove 
the skin. The waste from the dressing, 
which represents 40 to 60 per cent of 
the weight, is dropped through tubes 
to another conveyer which carries it to 

(Please turn to page 338) 
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battle 
of 
letters 


OE betide the winter for it is the 
) W season of discontent. It really 
has been so to some extent 
among the high lords of several of our 
important corporations. Betwixt mat- 
ters of policy they have found them- 
selves in such a state of temper that 
they have literally unsheathed their 
swords and sallied forth to the undoing 
of each other. In the old days “When 
| Knighthood Was in Flower” (with due 
: apology to the author of this romantic 
novel), these champions of the cause of 
the humble stockholders would have 
selected their seconds and settled the 
issue on the field of honor. But being 
a modern age it would be unethical to 
use SO Common a weapon as the spear; 
the stylus is much more fashionable, 
hence we hear the impetuous rustle of 
letters descending all around, T. N. T.’d 
with acrid charges and recriminations. 
Over the meatless dish Childs and his 
opponent, Barber, his former attorney, 
have reached the parting of their ways. 
On the other hand, encouraged by what 
P he feels is a righteous cause, the junior 
; Rockefeller is determined to oust the 
doughty Colonel Stewart, whom he feels 
has entered into an alliance with the 
satanic forces in the oil industry. It has 
been a long time since this prosaic old 
world has witnessed such a battle of 
letters flung back and forth as between 
these two armed camps. It will all end 
happily without any bloodshed very 
soon when the annual meetings of the 
stockholders of these beleagured cor- 
porations are held. 
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AFTER slumbering in the committee 
~““ room, Senator Fess’ railroad con- 
solidation bill including two amend- 
ments was reported out for debate and 
action by the Senate as a body. One of 
the amendments authorizes the Inter- 
state Commerce Commission to draw up 
a tentative consolidation scheme; the 
other would empower the commission to 
bring condemnation proceedings to help 
Mergers when it is considered in the 
public interest. The measure is well re- 
garded. It is considered to have teeth 
enough to secure action on railroad 
consolidations. However, there is little 
likelihood of Congress in the few days 
remaining to it voting on this bill and it 
will have to go over to the long session 
convening next December, for the spe- 
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cial session called by the President-elect 
for April may confine its deliberations 
exclusively to farm relief and tariff re- 
vision. Until Congress clarifies what 
the Fess bill contemplates as concrete 
consolidation plans, the Commission will 
have to wrestle with this program with- 
out further legislative assistance. 
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vision 








[)38CUSssING the phenomenal prog- 

gress which the aviation industry 
had made within the last few years, C. 
M. Keys and his connection with it can- 
not be overlooked. Recognition will 
have to be paid to him for what he did 
for aviation similar to that accorded 
Morgan for what he did for the nation’s 
industrial progress. His was a similar 
far-sighted vision. The writer can re- 
call back in 1920 when Mr. Keys had 
taken over from Willys the Curtiss Aero- 
plane Company, which was then affiliat- 
ed with Willys-Overland. Its capital 
then was around $650,000. Several years 
later when aviation had a better chance 
to demonstrate its commercial possi- 
bilities, the writer had lunch with Mr. 
Keys and as a result became so con- 
vinced of the soundness of his views 
that he constructively analyzed the pos- 
sibilities of Curtiss when the stock was 
selling around $19 a share. Since then 
the Curtiss-Keys group has grown 
rapidly. What was $650,000 in 1920 has 
now grown to an indicated market value, 
according to the Wall Street Journal, of 
more than $133,000,000, and yet it can 
be said that this growth is still in its 
infancy. As for Keys, his vision has 
made him the dominating force in avia- 
tion development. 
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HERE is no single living individual 

who has contributed more to the de- 
velopment of the world’s mineral re- 
sources than has John Hays Hammond, 
the noted mining engineer. That fact 
received substantial recognition when 
he received the William Saunders gold 
metal, the highest tribute of the Amer- 
ican Institute of Mining and Metallurgi- 
cal Engineers. This fitting award was 
presented at the annual banquet of the 
Institute at the Waldorf-Astoria, which 
was attended by more than 1,200 guests. 
Only twice before has the Saunders gold 
medal been presented. Last year it was 
presented to President-elect Hoover, 
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who also ranks as one of the world’s 
leading mining engineers. 


did much 
for 
finance 








HE financial community was as 

much indebted to the late Melville 
E. Stone, for many years the controlling’ 
genius of the Associated Press and its 
principal organizer, as was the general 
public. The Associated Press, an inde- 
pendent organization for the distribu- 
tion of news and important world hap- 
penings, paid considerable attention ta 
the correct and unbiased diffusion of 
financial facts and data. Especially was 
it of great aid in gathering the daily 
quotations of stock transactions and 
distributing them to the member news- 
papers. By placing this important in- 
formation properly before the public 
this organization is largely responsible 
for the widespread interest which the 
people take in financial affairs. To speak 
of the Associated Press and its construc- 
tive service to finance is the same as 
speaking of Stone in a similar vein. The 
one was but the other’s self. 
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NE of the leading jobbing houses has 

convinced itself that the chain store 
idea of merchandizing has resulted in 
an evolution in its own field of opera- 
tion. That concern is Butler Brothers 
of Chicago, which has five important 
branches in leading commercial centers. 
Instead of futilely opposing the further 
progress of the idea, the company has 
decided to enter the field itself and is 
opening retail chain stores at advan- 
tageous points. Sears, Roebuck and 
Montgomery Ward have already fallen 
in line. 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
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WESTERN banker who has ac- 

quired considerable fame in finan- 
cial circles due to his unusual accom- 
plishments has an admirer who enthu- 
siastically believes that there is not 
another human being in the world to 
compare with his hero. A stranger over- 
hearing his fervid eulogy interrogated 
him, “Pietro, do you think him a great- 
er man than Napoleon?” “You cannot 
compare Gandus to Napoleon,” Pietro 
replied; “Napoleon was a soldier; Gan- 
dus is a banker.” “Well, would you say 
then, Pietro, he is bigger than Morgan?” 
the stranger inquired. “Oh, yes, Gandus 
is a greater man. Just see what he has 
done in so short a time and when. he 
did not have anywhere near as much 
money as Morgan.” Pressing Pietro 
further the stranger asked, “Would you 
think him wiser than old King Solo- 
mon?” Scratching his head Pietro 
thought for a few moments. “Why ask 
such a foolish question?” he replied, 
“Gandus is still a young man. Wait 
until he grows up.” Against such adula- 
tion the stranger wisely considered that 
he could not make any progress and 
left the field entirely to Pietro. Only 


God towered over the shoulders of his 
Gandus. 
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The British Financial Situation 


a “4 ~ The recent rise in the Bank of England rate was effected 
only for the purpose of avoiding a further loss of gold reserves, and 
providing for a replenishment thereof. If the latter aim will not be 
reached in a few months a further rise is not unlikely; 


«4  & The London stock market was adversely affected by this dis- 
count policy of the Bank. With the exception of the investment 
stocks, a fall in prices became general with a bearish outlook for the 


near future; 


a «4 « By-elections gave a prognostication of a possible victory for 
the Socialist party, which would be unfavorably received by the 


stock market but would probably 
Great Britain’s foreign affairs. 


have a constructive influence on 


By HARGREAVES PARKINSON 
(London Correspondent of THE FINANCIAL WoRLD) 


discount rate from 4% to 5% per 

cent took the market by surprise. 
It was believed that the seasonal pres- 
sure on the sterling exchange and the 
national gold reserve had passed its 
most difficult phase and that, in any 
case, no change was likely with the 
Governor absent in New York. It must 
also be admitted that the maintenance 
of the 4% per cent rate over so many 
weeks when the Bank was steadily los- 
ing gold had made the market unduly 
complacent, few people having asked 
themselves whether there must not be 
a point beyond which the Bank, with 
the best will in the world, would not 
feel itself in a position to go. The actu- 
al position of this “point” proved to be 
approximately £150,000,000—a fact which 
is both interesting and significant. It 
is interesting because this was the level 
suggested nine years ago by the famous 
“Cunliffe’ Currency Committee as the 
normal post-war minimum for the 
Bank’s gold reserve; it is significant, 
as affording a possible clue to the Bank’s 
future policy, in view of the present 
differences of opinion existing on this 
point. 


Tits rise in the Bank of England’s 








MONEY “DEAR” 





At 5% per cent, money is quite de- 
finitely “dear,” in London, Any further 
increase would involve a rate of 6% 
per cent, since the Bank always raises 
its figure by a full one per cent and 
lowers it in steps of % per cent. Such 
a rate would be universally hailed as 
indicative of a'crisis, and the Bank, 
accordingly, may be relied on to use 
every possible means to avert it. Should 
London lose any further large amount 
of gold, however, so that the national 
reserve fell significantly below £150,000,- 
000, there might be considerable diffi- 
culty in avoiding such a step. If, on 
the other hand, the 5% per cent rate 
were sufficient to attract fair quantities 
of the precious metal to London, and 
the Bank’s holding were increased, say, 
by £10,000,000 to £15,000,000 during the 
next six or eight weeks, the Bank rate 
would in all probability fall to 5 per 
cent, with a further drop to 4% per 


cent, say, in the early summer, if an- 
other £10,000,000 came in. 


1929 


If no such 
MARCH 6, 





course were found possible by June or 
July, the 5% per cent level would prob- 
ably be maintained over the autumn 
and winter, and 1929 would be remem- 
bered as a “dear money year.” In this 
connection it is clear that much de- 
pends on the policy of the New York 
Federal Reserve authorities in the next 
few weeks. 








MARKET UNCERTAINTY 





The raising of the Bank rate was 
naturally a bear point on the London 
Stock Exchange. Security values had 
shown a marked upward tendency in 
January, but the movement noticeably 
lacked the driving power of its counter- 
part a year earlier. Early in February 
profit-taking assumed noteworthy di- 
mensions, so that the rise in Bank rate 
came at an unpropitious moment. 
Among “gilt-edged” issues, particularly 
the longer dated, the fall in prices was 
severe, and a feeling of uncertainty as 
to the intentions of the Federal Reserve 
authorities prevented any recovery 
after the initial decline. International 
counters, such as Columbia Grapho- 
phone, International Nickel, and Cana- 
dian Pacific, suffered badly at the first 
onset, but subsequently made a slight 
recovery. The shares least affected 
were those of the leading British in- 
dustrials, of semi-investment character, 
such as Imperial Tobacco, Gramophone 
Company, and Marconi. 

Broadly speaking, the month’s events 
reinforce the conclusion previously ex- 
pressed here—that keen discrimination 
as well as courage are necessary to be 
a bull in British stocks over the next 
few months. How far the reaction in 
the prices of low-yielding bonds, de- 
bentures and preference shares will go 
depends on Bank rate possibilities and 
the extent to which the market is 
likely to discount them. Ordinary 
shares which have been bought for 
capital appreciation are likely to be less 
affected by these influences, but it is 
beginning to be evident that last year’s 
rise in values may have outrun the 
dividend potentialities of some of the 
leading concerns. This, it is true, did 
not apply to Imperial Tobacco, (whose 
bonus distribution came as, a surprise), 
but the conservatism of Courtaulds 
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(though this particular artificial silk 
company has always been conservative), 
has prepared the market for further 
possible disappointments. It should not 
be forgotten that 1928 was a year of 
less active industrial conditions than its 
predecessor in Great Britain as a whole. 

The dividends of the major British 
railways have made a better showing 
than was expected. Distributions are 
at a lower rate than a year ago (except 
in the case of the London lines and the 
Southern Railway, which is mainly a 
passenger-carrying system), but the 
falling-off is much less than the de- 
cline in gross earnings, the railways 
having effected gratifying economies in 
working expenditure. The largest line, 
for instance, the London, Midland & 
Scottish, recovered no less than £3,200,- 
000 of a gross traffic loss of £4,300,000. 
Last year’s difficulties were due rather 
to depressed industrial conditions than 
to the much-advertised increase in road 
transport competition—in which, in- 
deed, at the moment the railways are 
more or less holding their own. The 
purchase of British railway ordinary 
stocks is undoubtedly a speculation at 
the present time. A recovery from the 
abnormally low levels at which the 
stocks now stand will depend on two 
factors: the extent to which the re- 
cuperative powers of British trade are 
developed this year, and the possibili- 
ties of further economies in working 
expenses from measures_ incepted 
months or even years ago, which are 
now beginning to bear fruit. 
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EFFECTS OF ELECTIONS 








The general elections, which will be 
held in May or June, will exercise a 
growing influence on affairs as the 
weeks go by. Their outcome is as much 
an enigma as ever. The Liberal Party, 
which stands between Conservatism on 
the right and Socialism on the left, has 
intimated that if no one party obtains 
a clear majority it will refuse to pledge 
to either except for “measures common 
to all men of moderate views.” In other 
words, each of the three parties will 
go into the fray, asking the electors for 
a clear majority. Given the British 
system of election by a bare majority 
in each of 615 constituencies, three- 
cornered fights are certain to produce 
a number of “freak” results. An incon- 
clusive election might mean political 
stalemate, since the more advanced 
Socialists would be unwilling to water 
down their views to obtain Liberal sup- 
port, while the Liberals would not sup- 
port the Conservatives failing a promise 
from the latter not merely to refrain 
from enacting any new Protectionist 
duties, but to repeal all those which 
expired during the life of the new Parli- 


ament—a condition which few Conser- 


vatives would accept. 

The last few by-elections have sug- 
gested a possibility which had not pre- 
viously been taken seriously,—viz., that 
Socialism may obtain a clear majority 
over the other two parties. In the last 
four contests the Socialists have polled 
54,901 votes against an aggregate of 
50,043 cast for their opponents. A 
Socialist Government would probably be 
less formidable, from the economic 
standpoint, than is generally imagined, 
and in the domain of foreign affairs its 
policy might be distinctly progressive, 
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What will be the next trend of 


ye average of 100 stocks for 

the past month and a half 

has fluctuated within a range of 

only 9 points. To show satisfac- 

tory profits in such a market ob- 
viously is difficult. Especially so, 

since such lack of action seems to many 
investors to indicate an approaching 
bear market, or at least a severe decline. 
Sometimes it does, but in many cases 
it marks simply a “resting period” pre- 
liminary to a strong advance. 

Do you know what the meaning is 
now? What stocks to buy? To what 
extent to hold securities? 

Accurate decisions require experience, 


Stock Prices? 


You can have a definite forecast 
on the trend of 50 leading stocks 


time and study.“Market Action” possesses 
this background, without which any- 
one who thinks he is investing is only 
c00 likely to pile up heavy losses. “Mar- 
ket Action” summarizes the essentials of 
the stock market, avoids confusing gen- 
eralities, eliminates lengthy discussions. 

In short, this is what “Market 
Action”, the weekly forecast of security 
price trends, does: 


1. It presents a short, clear summary of the general position of the market. 
2. It analyzes 50 leading stocks in one short paragraph apiece. 
3. It recommends definite action, such as “buy”, “sell at the market”, “hold”’. 


These are the stocks in this week’s “MARKET ACTION” 














American Can Chicago & Northwestern Erie Mack Truck Remington-Rand 
American Tel. & Tel. Chicago, Rock Island Fox Film ‘‘A’”’ Missouri Pacific Southern California Edison 
American Water Works Columbia Gas & Electric General Motors Murray Corp. Southern Pacific 
Anaconda Consolidated Gas Goodrich National Biscuit Standard Gas & Electric 
Atchison Continental Can Goodyear Nickel Plate Studebaker 

- Baltimore & Ohio Curtiss Aero Hudson Norfolk & Western Timken Roller Bearing 
Bethlehem Davison Chemical International Tel. & Tel. Packard Union Pacific 
Borden Drug, Inc. Kansas City Southern Paramount U. S. Rubber 
Canadian Pacific Eaton Axle Kennecott Copper Pennsylvania U. S. Steel 
Cerro de Pasco Engineers Public Service Loew's Postum Vanadium 
Chesapeake & Ohio 














‘Market Action”’ is accurate. The proof lies in the fact that thousands of investors 
are guided by it. If results were not satisfactory they would not continue to be. 


3 copies— ree 


To enable you to see exactly what ‘Market Action’’ is, to let 
you check up on our statements that it is absolutely clear, that it 
is accurate, that it possesses a value to you infinitely greater than 
its cost, we will send you—without obligation—not one, but 
thr.. issues. This week's, analyzing the stocks listed above, and 
next week's, and then the one after that. 


This offer is unusual, We make it only because we are confident 


that once you have had the opportunity of reading “*Market 
Action’’ and of comparing its forecasts with actual, current 
happenings you will not from that time on be content to be with- 
out it. When you mail the coupon, remember, too, that you will 
not be bothered by a salesman calling. 
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annual report, the financial 
report for the third quarter 
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Worthwhile enhancement of your security values 
is possible if you practice careful selectivity of the 
issues you acquire and hold. 


The high degree of selectivity attained by the 


























Digest is your key to successful investment. Through 
our famous Weighted Average of authoritative opin- 
ions the Digest presents the combined, net 
opinion of America’s foremost financial ad- 
visory minds. This is accomplished by 
scientifically weighting each opinion of the 
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but its assumption of office would be 
unfavorably received on the Stock Ex- 
change. That it will occur must, how- 
ever, be written down as unlikely, in 
spite of recent evidence. The Socialist 
Party has, since the war, made rapid 
progress in the urban constituencies, 
but its hold on the country districts, 
which have a relatively high representa- 
tion in the House of Commons, is any- 
thing but firm as yet. 








THE BULLS AND’ BEARS 





continued from page 325 








compared with $7.69 in 1927 on a slightly 
smaller number of shares. The decline 
of 32 per cent in earnings in 1928 result- 
ed from style changes for which the 
company was not prepared and also was 
partially the result of inventory loss. It 
is reported that the company has made 
a number of changes in machinery to 
enable it to meet present demands. 


Hershey Chocolate “ ad 
Earnings last year of Hershey Choco- 
late Corporation showed substantial im- 
provement over results reported in the 
preceding year. After allowing for pro- 
visions of participating preferred stock 
the common showed $5.87 a share as 
compared with $3.71 in 1927. Partici- 
pating preferred is entitled to $4 an- 
nually before anything is paid on the 
common and receives an extra $1 in the 
event any payment is made on the 
common stock. Inasmuch as last year’s 
earnings were $15.88 on the partici- 
pating preferred and in view of com- 
mon share earnings, it appears probable 
that dividend action will be taken on 
the junior issue during the year, which 
would result in an extra for the par- 
ticipating preferred. During the year 
cash increased $3,700,000 to nearly $7,- 
000,000 and inventories were reduced 
from $7,900,000 to $4,900,000. 


Kennecott sad - Ved 


Kennecott Copper new stock appeared 
on the New York Stock Exchange dur- 
‘ing the week opening at 78%. It is 
estimated on the basis of present prices 
for copper the company can show earn- 
ings this year of over $9 per share on 
the present stock. 


Mack Truck “ — 


Earnings of Mack Trucks, _Ince., 
amounted to $7.83 a share last year as 
compared with $6.60 a share in 1927. 
First and second preferred stocks were 
called for redemption December 31, 
1927. The company has considerably 
strengthened its financial position in the 
past year reducing bank loans from 
$7,000,000 to $4,000,000. 
were incurred in connection with re- 
tirement of preferred stocks. Total 
current liabilities were but $7,790,000 as 
compared with current assets of $43,- 
811,000. Net working capital is there- 
fore equal to $48 per share of common 
and plant values are additional. It is 
estimated that the company turned out 
about 8,500 units last year which would 
give them a profit margin of $650 per 
truck. This compares with $700 in 
1927 and slightly more than $800 in 
1926 and 1925. While the company’s 
more stringent credit requirements now 


Y E--=__ EEE FEE“ 


NN 


N 


ZR 


We 


SS 


wit. 


Investment | 
Securities | 





Utility 
Industrial 
Real Estate 
Municipal 


edd ddddee@@@lllel@t”@@lll 








| Yield from 4.10% to 7% | 
\ Send for Current List S-410 \ 
\N \ 
| AMERICAN BOND &| 
\N \ 
| MortTGAGE Co. | 
N Established 1904 Incorporated \ 
N N 
\ 127 No. Dearborn St., Chicago | 
N 345 Madison Ave., New York |\ 
N\ Philadelphia Detroit Buffalo Boston | 
N Albany Cleveland \ 
\ And Over 20 Other Cities N 
N NN 











WV MMMeMeeqe@ EeeEE@ E@EEE@E@E@Eeq@q@lll”t 








Over-the-Counter Securities 


C JESTER, Horn § (o.! 


Members Unlisted Securities Dealers Assn. 
37 Wall Street Hanover 6792 

















These loans . 








How to test 
an investment for 
inherent safety and 
potential profit 


The leading article in the February 
issue of “Detwiler Investment 
Review” presents a number of 
basic tests in resolving an invest- 


ment into its elemental strength or 
weakness. 


We shall be glad to send you 
a copy. 
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in force have probably had the effect 
of keeping down sales, from the stand- 
point of financial position, these re- 
juirements are an advantage, resulting 
n a substantial reduction of accounts 
and notes receivable from the 1926 and 
1925 levels. 


New York Central “ 66 A 


With Baltimore & Ohio and Chesa- 
peake & Ohio filing consolidation plans 
with the Interstate Commerce Com-~ 
mission it is expected that the next 
step in this direction will be taken by 
New York Central. It is also probable 
that the presentation of any plans by 
Central would be followed by similar ac- 
tion on the part of Pennsylvania. The 
latter road, incidentally, is making good 
progress in the electrification of its Wil- 
mington-New York lines, activity in this 
direction now being centered around 
Philadelphia. 


Twin City Rapid Transit “ ‘“C” 
Dividends have been resumed on Twin 
City Rapid Transit common by the 
declaration of a quarterly dividend of 
$1, payable April 1 to stockholders of 
record March 12. This action follows 
the favorable settlement of fare dis- 
putes. 


U. S. Steel * “or 


Directors of U. S. Steel Corporation 
have approved a plan calling for an 
increase in authorized common stock 
from 7,533,210 shares to 12,500,000 shares. 
Stockholders are to be offered rights to 
subscribe to new shares although the 
ratio, price, terms, and dates are to be 
fixed in the offer when made. Funds 
derived from this financing will be used 
to retire the corporation’s own bonded 
debt amounting to $271,385,000. Sub- 
sidiary bonds will not be disturbed. 


Western Union “ «A» 


The effect of several reductions in cable 
rates by this company is expected to be 
offset by the inauguration of a one- 
hundred-word week-end cable letter for 
$8 between the British Isles and New 
York. Those familiar with the situation 
do not look for uneconomic competi- 
tion between Western Union and Radio 
Corporation, but it is held that there is 
sufficient business to permit both com- 
panies to show satisfactory profits in 
this type of communication. 


Westinghouse Electric “ — 
The report of the National Electric 
Light Association shows that nineteen 
railroads are now electrified. The total 
mileage operated by electricity is about 
1800 miles of line and 4,000 miles of 
track. Total railroad mileage in the 
country is 249,131, indicating the yet 
undeveloped field for such companies 
as Westinghouse and General Electric. 


Wright Aero “ “6 
Wright Aeronautical Corporation has 
declared a 100 per cent stock dividend 
Payable April 30 to holders of record 
April 15. It is stated that the directors 
are of the opinion that the present $2 
dividend rate should be continued on 
the new stock. 
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PTT CO CO 


A Sound Investment 


with Highly Interesting 


Participating and Conversion Features 


Prentice-Hall, Inc., a leader in its field, has no 
funded debt. Net earnings for the year ended De- 
cember 31, 1928, as shown in our descriptive cir- 
cular, are equivalent to over $8 per share on the 
50,000 shares of Participating Convertible Stock 
to be presently outstanding. 


This Participating Convertible Stock, in addition to 
the regular dividend rate of $3.00 per share, will 
participate with the Common Stock in further 
dividend disbursements. 


Moreover, the Participating Convertible Stock is 
convertible into the Common Stock share for share. 
The participating and conversion features com- 
mend this issue to investors purchasing for liberal 
current return with possibilities for substantial 
price enhancement. 


Price $49 Per Share 
Write for circular F.W.6 
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Is a Bear 


Market in Sight? 


Are stocks on the verge 
of asevere decline? Should 
you sell your holdings, or 
is this a time to make 
additional purchases on 
any reaction? 


These questions can best be 
answered by considering the 
4 principal factors that are 
influencing the present trend 
of prices. Any policy that 
will be successful under to- 
day’s conditions must be a 
considered policy, and the 
fundamentals behind the 
market must be understood. 


Until recently, when rather 
severe breaks have occurred, 
prices advanced with sufh- 
cient steadiness so that a 
great many individuals con- 
cluded that almost any stock 
could be bought with safety 
and the expectation of profit. 
It is becoming increasingly 
apparent that this is not the 
case. 
































































































Check your position 


Now is an excellent time to take 
stock of your present investment 
position and to determine what 
you will do in che future. Our lat- 
est Bulletin was prepared with 
this in mind . . . co show what is 
influencing the market, co clarify 
the existing situation and to help 
investors determine what action 
they should take. In addition to 
discussing the 4 factors mentioned 
above, this Bulletin analyzes cer- 
tain industrial and railroad stocks. 
A copy sent free on request. 
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551 Fifth Avenue, New York 
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your Service and Bulletin F-285 
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M HARGER 


ONSTANT readjustment of the 
C real estate security field to modern 

conditions is likely to bring about 
a new feature in that class of securi- 
ties. Heretofore the only thought of 
the investor in realty paper was in- 
terest rate. The farm mortgage made 
its plea on the basis of sound security. 
Nothing, it was thought, was more stable 
than land and particularly farm land. 
Theoretically it was worth what it 
would give in interest on the returns 
from its crops—and this was and is 
generally true. The deflation in the 
value of products was reflected in the 
collapse of farm land values in the past 
nine years and the foreclosures of the 
farm mortgage field’s investments. 
This has been disastrous to many 
mortgage companies and has caused 
loss to investors, resulting directly from 
that change in market value of 
products. The straight mortgage on 
city property has been yielding higher 
rates not because of less sound security 
but because changes in city growth 
bring resultant income fluctuations and 
the change in market value of 
good a‘risk as the owner of a farm 
who is making a home while paying 
out on his debt. In both these classes 
of property the careful appraisement 
and low percentage of loan counted and 
in a large portion of the instances the 
security was amply safeguarded. The 
exceptions were the losers. 








REAL ESTATE BONDS 





In the case of the real estate bond 
there has been no disposition on the 
part of the promoters to do other than 
give to the investor a fixed interest re- 
turn, set forth in the bond and met out 
of the income from the property to- 
gether with the payments on principal 
which were to liquidate the debt in a 
given number of years. If the property, 
either the rural or urban security, made 
a profit it went to the borrower and not 
in any part to the investor. The latter 
took little or no risk and shared not at 
all in any advantage that might accrue. 
As in the case of the farm mortgage 
buyer, the investor in realty bonds asked 
only that he might have a fair interest 
return on his money. The fact that the 
sales of these securities have mounted 
by leaps and bounds until the annual 
output absorbed by the investing public 
is around six billion dollars indicates 
the popularity of the security. 


Throughout the security field during 
the past half decade there has been a de- 
cided movement toward common stocks. 
The investor who stuck to safe bonds 
has seen their market value decline as 
the stock market soared. This does 
not in any sense depreciate the intrinsic 
value of the bonds and their interest 
rate remains the same but the loss in 
market value is discouraging to those 





8 Shares of 
Capital Stock 
with each $1,000 Bond 


and 


6.85% annual interest 


With the purchase of each 
$1,000 General Mortgage Bond 
on the National Jewelers Board 
of Trade Building, New York 
City, you will receive a liberal 
return and at the same time be- 
come a part owner of the equity 
of a building which, we believe, 
will show great appreciation in 
value in the course of the next 
few years. This building is lo- 
cated on the south side of West 
48th Street near Fifth Avenue 
and is directly opposite the 
southern end of the site which 
has been leased to Mr. John D. 
Rockefeller, Jr., by Columbia 
University. 


Further details upon request 
for circular F-1 


Robjent, Maynard & Co. 


111 Broadway 


Telephone: Rector 2363 


New York 








Pomona Valley 
takes no chances! 


In this small-town community . 
of Pomona Valley, California . . 
our neighbors and friends . . know 
our financial business . . by watch- 
ing published reports . . of a con- 
tinuous, independent audit. 


Our 6% clients hold State of Cali- 
fornia thrift records . . in the old- 
fashioned Mutual Building & Loan 
Association of Pomona, California 
. with $2,500,000 paid-in capital, 
surplus and reserve . . carrying un- 
limited liability . . to insure the 
safety of $12,000,000 resources. 


They know every officer and di- 
rector through 36 years . . during 
which this association has made no 
losses . . and you'll enjoy our 
booklet of . . Pungent Personalities 
of Pomona Valley . . with latest 
month’s statement. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 
1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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How Estates 
are Built 


from moderate incomes 





OLD COLONY Plans for Systematic 
Saving are helping hundreds of men and 
women of moderate means to become 
financially independent. Many who oth- 
erwise might accumulate little or nothing 
during the best earning period of their 
lives are building up sums ranging from 
$50,000 to $100,000 or more. 


Plan I 


Operation — This plan offers a system- 
atic way to create an income- producing 
estate. An initial payment of 20% of the 
value of the first security is required . . . 
Subsequent monthly payments must be at 
least 10% of the value of the security pur- 
chased, with a minimum payment of $100. 
Securities are to be left with our Safe- 
keeping Department without charge... 
The income is reinvested as rapidly as it 
accumulates. 





Benefits — In 25 years, if the rate is 5% 
and value of principal constant, and pay- 
ments have been at the minimum of $100 
per month, you will own securities having 
a value of $58,000, $30,000 of which has 


been paid, plus $28,000 accumulated as 
OLD COLONY CORPORATION 
Owned and Controlled by 
New England's Largest Trust Company 
17 Court STREET, BOSTON, Mass. 
Gentlemen: Please send me your booklet, ‘How Much 
Should I Save?’’ giving details of your plans. 

Name _ a 

Street renee s City 
MUU 
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income. 
Full details of Plan I, together with de- 
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scriptions of Plans II and III, are given in 
our booklet, ‘‘How Much Should I Save?” 


Fillin the coupon for a complimentary copy 








who have large holdings bought two or 
three years ago when bonds were high 
on a market which looked upon them 
with more favor than upon common 
stocks. The serious advice of many 
financial experts that the industrial life 
of this country is sound naturally has 
added to the popularity of the common 
stock, giving the investor a share in the 
profits to be made. 
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Hence there has arisen a new idea, 
that the forming of a corporation is as 
applicable to realty holdings as to the 
management of any industrial or manu- 
facturing concern. The beginning has 
already been made in the farm field. 
Companies have been formed to own 
and control large acreages of real 
estate, usually secured from holders of 
foreclosed lands. These corporations 
have been organized with the usual ap- 
pendages of common and preferred stock 
rather than the issuing of mortgages. 
The prospectus of one of these com- 
panies in the wheat belt, proposing to 
specialize in wheat production, sets 
forth that it is capitalized with 3,000 
shares of preferred stock, $100 par 
value, and 150,000 shares common stock, 
no par value. The preferred stock 
commands cumulative dividends at the 
rate of 7 per cent and is callable by 
lot at $105. A reserve of ten per cent 
is to be set aside for its retirement. 
The basis of operation, according to the 
promoters, is that the company will 
seed the land and harvest the crop. The 
price of the common stock is $40 which 
designates an undivided acre and two 
shares in the company. <A bond or 
certificate on the building and loan plan 
is to secure the stock and guarantee $40 
interest in the next twenty years. The 
company “guarantees” $2 interest an 
acre for the twenty years and claims 
that the record of the past sixteen 
years shows $10 annual profits per acre. 
In many instances land which is de- 
sirable for the purpose has been taken 
and stock exchanged for it. The first 
undertaking of the company is a unit 
of 50,000 acres of which some 10,000 
acres were seeded last fall. 

Another form of the farm company 
is the corporation which is to buy farms 
outright with intention of holding them 
and returning to investors such profits 
as may be made. In the meanwhile the 
land will be leased and handled under 
the management of experts from the 
agricultural colleges to secure the best 
tillage and crop production. One such 
company sold over $200,000 of its stock 
in the first three weeks and was hailed 
as a gesture of faith in Iowa land re- 
gardless of the experience of the de- 
flation period. There is reason ta 
believe that with land so bought and 
well handled there should not be returns 
as large or larger than any farm mort- 
gage could return. 

That investors are willing to take 
common stock in these companies is 
indication that there is a belief in the 
future of agriculture and likewise con- 
fidence that there can be obtained 
thereby a reasonable dividend rate. 

The past few months has seen propo- 
sitions for applying the corporate sys- 
tem to urban development, not alone 
to the establishment of additions but to 





T last—you can free yourself instantly 

from this feeling. You can have at 
your finger tips—without burdening your 
mind—all the facts relating to your per- 
sonal finances. 

$ MY FINANCES §$§ solves the matter 
of recording your personal finances for all 
times. 

It’s easy—and fascinating to 
records with $ My Finances $. It abolishes 
trouble with your income tax. No guess- 
ing—no fussing. An entries chart tells you 
instantly just where to make entries, Num- 
bered check columns make incomplete en- 
tries impossible. 

No matter what system you are now keep- 
ing, it will pay you to look into this one. 
It is NEW, INGENIOUS yet SIMPLE— 
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Convertible bonds and preferred stocks offer a practical 
solution to the problem of 
. . . obtaining adequate, fixed income, while 
. - - Securing Opportunity to participate in 
potential common stock appreciations. 
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is more desirable common stocks are selling 
at levels at which they yield relatively small 
dividend returns. As a result, it is difficult to 
choose investments with appreciation possibilities 
which give immediate and adequate income. 


A Brochure discussing this problem, and 
the extent to which convertible securities 
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construction of individual buildings, 
Instead of the realty bond furnishing 
the funds for erection of an apartment 
or hotel, issues of common and pre- 
ferred stock are suggested as likely to 
be equally attractive to the investor. 
With the common in control and sharing 
in any exceptional profits and the pre. 
ferred callable by lots through a period 
of years the same effect would be ge. 
cured as in the issuing of real estate 
bonds while the holders of common 
would have chances for larger divi- 
dends. Once the building were free of 
its fixed charges in preferred stock 
there might even be a most valuable 
return. 


Some psychological change has eyj- 
dently taken place in the investor in 
recent years. He has been less content 
with the regular fixed interest on his 
investment that was ample for the 
ideas of his fathers. He wants quick 
action and is willing to take some risks 
to secure immediate profits in excess of 
the normal interest rate. He is at- 
tracted by the oil stock promoter, the 
mining stock and the industrial stock. 
Out in the country towns are bank 
depositors with savings accounts who 
are withdrawing them and purchasing 
on tips or maybe on blind guesses as to 
what the ‘market” will do. The real 
estate corporation has possibilities for a 
completely sound investment with prob- 
ably as generous outcome as most of 
those based on service or on discovery 
of underground wealth. There is no 
reason why there should not be a 
distinct movement in this direction, 
materially changing the real estate 
security field. 
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OBITUARY 

Sir Vincent Meredith, Bart., chairman 
of the board of directors and former 
president of the Bank of Montreal, died 
in Montreal February 25, at the age of 
79. 

In addition to his leadership of the 
Bank of Montreal he was president of 
the Royal Trust Company, chairman of 
the Canadian board of the Royal Ex- 
change Assurance Company of London, 
a director of the Canadian Pacific Rail- 
way and of many industrial firms, and 
a governor of McGill University. 
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the meal room below, there to be manu- 
factured into a valuable by-product 
which is used as cattlefeed. It is un 
derstood that the profit from this by- 
product pays for the overhead of the 
entire plant. The fillets are then auto 
matically transferred to the chill room 
in preparation for automatic brining. 
This is a patented process, controlled 
entirely by Atlantic Coast Fisheries, 
which closes the flesh cells of the fresh 
fish and seals the flavoring juices 

within. 
This patented process has required 4 
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period of five years and large expendi- 
tures on the part of the company for its 
perfection. The method, which is re- 
garded as the outstanding achievement 
in the history of the fishing industry, 
was developed by the company’s vice 
president, Mr. Harden F. Taylor, who 
was formerly chief technologist of ths 
United States Bureau of Fisheries, and 
who is at present the leading authority 
in the United States on deep-sea fish. 

The significance of this development 
can be more readily appreciated by an 
explanation of its practical application. 
It means that fresh fish can be trans- 
ported at great distance, and stored for 
a period of several months with the 
flavor of the fresh fillet retained with all 
the vital fish juices sealed in and the 
color and odor identically the same as 
when first cut. The eater of the fish, 
whether he lives on the seaboard or 
thousands of miles inland, will now be 
able to enjoy his favorite fish, like his 
favorite fruit or vegetable, at all sea- 
sons of the year. 

Following the _ patented _ brining 
process the fillet is quickly frozen under 
the company’s special refrigerating 
method without breaking the fish 
tissues, which was the disadvantage of 
the old freezing method. The fillet is 
then packed automatically by machine 
in special package of manila cardboard 
and vegetable parchment, also devel- 
oped by the company’s experts. The 
packaged fish is then packed in cartons, 
weighed and inspected by city, state, 
and Federal authorities according to the 
Pure Food Law provisions. The cartons 
of fillets are either stored or loaded into 
one of the 25 iceless refrigerator cars 
operated by the company. Atlantic 
Coast Fisheries did not invent or man- 
ufacture the car which uses the Silica 
Gel process of iceless refrigeration, but 
it has the exclusive use of this type of 
freight car for the transportation of 
frozen fish products from the Atlantic 
seaboard. The fleet of cars is now oper- 
ating between the Groton plant and 
points in Texas, Colorado, Nebraska, 
Iowa, Minnesota, Kansas, and several 
far western states. * 








ATIONALLY ADVERTISED 





The fillets of haddock, in which the 
company at present is specializing, is 
sold under the nationally advertised 
trade-name of “Nordic” and has been 
endorsed by the Bureau of Foods, Sani- 
tation & Health of the Good House- 
keeping Magazine. While it is used in 
large quantities by restaurants, hotels, 
institutions, and steamships, it has a 
particular appeal to the housewife be- 
cause it comes prepared for the frying 
pan without the nuisance of cleaning, 
which is a disagreeable and odoriferous 
task. The results of national advertis- 
ing have already been reflected in the 
sale of over eight million pounds of 
fillets throughout the interior of the 
United States during the latter part of 
1928. 

While this new and revolutionary 
product is a recent development, it is 
actually the achievement of years of re- 
search. Atlantic Coast Fisheries was 
incorporated under the laws of Maine 
in March, 1922, as a successor to a com- 
pany of the same name established 
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come years before. In addition to the 
business above described the company 
controls Chesebro Bros. & Robbins, 
which holds three of the eighteen mem- 
perships in the Fulton Fish Market in 
New York City. This subsidiary does 
the largest commission business in that 
market. Other subsidiaries include 
Frazier, Incorporated, which supplies ho- 
tels and ocean-going passenger steam- 
ships; Fulton Market Refrigerating 
Company; Portland Trawling Company, 
and Shipbottom Pound Fisheries, the 
plants of the last mentioned being lo- 
cated at Provincetown, Massachusetts. 

While business over a period of re- 
cent years has been profitable, earnings 
showed the sharpest gain during 1928 
when output of “Nordic” fillets was un- 
dertaken on a mass production basis. 
This is reflected in the following com- 
parison: 








TREND OF EARNINGS 








Earnings——— 

Year: Net Per Share 
oe ee eee $1,200,000 $8.48 
See Sickie cud waranes 598,333 4.04 
err ee 247,383 1.44 
1926 cece eee ee eeee 201,190 1.10 
Pe wails osm ew wen oe 111,033 0.43 





*Estimated by the management on basis of 
present schedule. 

The above earnings per share are 
figured on the basis of the present 
capitalization which consists of 7,500 
shares of 7 per cent cumulative pre- 
ferred stock of $100 par value and 135,- 
000 shares of no par common stock. The 
present outstanding common = stock 
gives effect to a 200 per cent stock divi- 
dend which was distributed last Decem- 
ber. The company also has outstanding 

750,000 of 2-year 5 per cent debentures 
which were issued last June to finance 
the new Groton plant and to retire an 
issue of 7 per cent convertible de- 
bentures then outstanding. 

On December 31, 1928, the preliminary 
balance sheet of the company disclosed 
a good financial position with current 
assets of $1,744,613 against current liab- 
ilities of $367,434, in ratio of about 4 to 
1. Vessels, plant and equipment, in- 
cluding the trawler fleet, valued at $3,- 
000,000, and the Groton plant, valued at 
$1,000,000, are carried at the conserva- 
tive figure of $2,407,646. Goodwill is rep- 
resented at $625,386, and includes the 
company’s valuation of its exclusive 
patents for the manufacture of “Nordic” 
fillets. 

It is the purpose of Atlantic Coast 
Fisheries to apply its patented process 
to the manufacture of a wide variety 
of fillets beside haddock, which in ad- 
dition to diversifying its products will 
further broaden its market. If develop- 
ment continues at the present rapid 
rate, it appears probable that the com- 
pany will be in the same position at the 
close of 1929 as it was at the end of 
1928, on the threshold of another large 
increase in earning power. 

With earnings for 1929 estimated con- 
servatively by the management at near- 
ly $9 a share, the common stock is 
earning about 10 per cent of its preser* 
market price of $90 a share on the N 
York Curb. Compared with the statist’ 
position of other stocks which repre: 
basic food industries, it is relatively 
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Large Investment Profits 


are being made 


without Undue Risk 


Y OU too can secure larger profits—with safety. Here is 
a new book that tells how, in clear, simple language 
that every man and woman can understand. 


Tuis book contains the most revealing research into in- 
vestment methods ever attempted. For the first time it 
presents, in readable form, the rules which are being used 
with success by the leading investment counselors and in- 


vestment trusts. 


THE author rejects many outworn traditions and hide- 
bound prejudices. He points the way to greater investment 
profits, and tells how to avoid risks. 


*°A SCIENTIFIC APPROACH TO 
Investment Management” 


By Dwicut C. Rose 
of Scudder, Stevens e? Clark 


oldest and largest firm of Investment Counsel in America 


was written expressly for the investor who wishes to in- 
crease his wealth without gambling on hunches, tips, and 
fragmentary information. 


SEND for your copy today. Examine it for 10 days without 
obligation. If you do not find it an essential aid in manag- 
ing your investments, return it without expense. 


Read what Experts say 


“Il have seen no evidence of practical investment experience that in any 
way approaches the evidence you offer in your analysis.’’-—W. E. 
Lacerquist, Counselor on Investments, Irving Trust Co., New York. 


“Will be of great benefit to all interested in present day finance. Charac- 
terized by clarity of thought and by knowledge gained by careful and 
extended research.’’-—GEorGE S. Haypock, Haydock, Cressler, Lamson 
& Company, Investment Counsel, Cincinnati, Ohio. 


“Speaks for itself, and shows clearly the methods whereby certain in- 
surance companies have achieved better investment results than 
others.’’— President of one of the largest fire insurance companies. 


“Should be in the hands of all trust officers or executives to whom is 
delegated the responsibility for administration ofinvestment accounts.”’ 
—W. W. TownsEnD, author of “Bond Salesmanship.’”’ 
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To INVESTMENT MANAGEMENT. 
(I will remit $5.00 within ten days or return the book. 
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What Stocks 


Will Show the 
GREATEST PROFITS 
In Next Ten Years? 


ODAY you look back at 
General Electric! at General 
Motors! at duPont! at Radio! 
Profits that might have been made! 


What about tomorrow? Will you 
look back again a year from now, 
five years from now, ten years 
from now, at similar opportunities 
passed by? 


What stocks will show the greatest 
appreciation over the next ten 
years? Will they be those men- 
tioned above, or will they be some 
others? 


McNeel’s Service has been asked 
by so many clients for a list of 
stocks which may be expected to 
show the greatest profits over the 
next ten years that it has prepared 
a definite investment program for 
those to whom appreciation rather 
than current income is important. 


If you have $25,000, if you have 
$5,000, or $500,000, this program 
will meet your requirements. 


There are some copies of this bulle- 
tin, issued recently to members of 
McNeel’s Service, available free, 
and anyone interested in this in- 
vestment program may receive it 
merely by signing the coupon below. 
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market to find securi- 
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able to our clients for 
seventeen years. 
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dervalued and worthy of speculative 
consideration for the long pull. The 
present annual dividend of $1.60 a share 
affords a negligible yield, but it appears 
quite probable that an increase in the 
dividend may be given consideration at 
the company’s annual meeting on April 
22. Because the stock is closely held by 
officials and friends of the company it 
may be subject to wide fluctuation in 
market price and commitments in the 
issue must be made with this factor 
clearly in mind. From a long-term 
standpoint, for the investor who is pre- 
pared to ignore any intermediary price 
movements, the stock offers possibilities 
as it reflects the success of this out- 
standing achievement in the history of 
the fishing industry. 


a a & 


This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration 
by those who are not prepared to as- 
sume the speculative risks involved and 
who have not a well diversified list. 








INCREASED DIVIDENDS 
concluded from page 321 











ing in the steel industry place its 
strong units like U. S. Steel, Youngs- 
town, Republic, Bethlehem Steel, Inland 
and Crucible Steel in a favorable posi- 
tion to reward their shareholders with 
a better income than is now being paid. 

Among the _ railroads presenting 
rather clearly defined prospects of divi- 
dend increases could be included North- 
ern Pacific, Great Northern, Southern 
Pacific and Baltimore & Ohio. 

Southern California Edison is earn- 
ing nearly $4 a share and paying but 
$2. Its operations indicate further ex- 
pansion in earning power. 

American Snuff also may pay more 
when its stock is split four-for-one. 
Canadian Pacific is likely to issue valu- 
able rights or segregate some of its 
valuable assets into a separate company. 
A similar situation prevails in Union 
Pacific, whose large holdings in other 
railroads, including more than 200,000 
shares of New York Central, have tre- 
mendously increased in value above the 
original cost to the company. 

Of the above for the purpose of sound 
diversification and on the basis of a 
more attractive price level the follow- 
ing group of ten is THE FINANCIAL 
Wokr.p’s selection: 


Company 
Westinghouse Electric 
American Tobacco B 
Goodrich Tire 
Packard Motor 
Kennecott Copper 
Youngstown Sheet & Tube... 
International Harvester 
Southern Cal. Edison 
Northern Pacific 
Baltimore & Ohio 


That, in the opinion of THE FINANCIAL 
Wor.tp, would prove a well diversified 
group for sucH investors to consider 
who are prepared for the time being to 
forego a liberal income yield in lieu 
of prospective increased dividends and 
who are not concerned with intermedi- 
ate market price fluctuations. 
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We recommend the 
purchase of the stock of 


The 
American Equitable 
Assurance Company 

of New York 


This Company enjoys an un- 
usual record of growth and is 
the more important unit of the 
Corroon & Reynolds Group. 
The 1928 statement of this 
Company when issued, will en- 
tertain a very pleasant surprise 
for all stockholders. 

The stock of this Company is 
underselling at present market 
prices. 


More specific information regarding 
American Equitable Assurance 
Company will be supplied to those 
interested upon request. 


SALMON, WEED 
&€? COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOWling Green 5858 




















lena 


ORENIY! CHATH 


Deposits SHENI 
==>) 


$250,000,000 
has 


Resources at: = 


Ninos $300,000,000 
Trust! 149 Broadway, New York Mustcixeat! 



































Bank and 
Insurance 


Stocks 


Monthly Review of 
Bank and Insurance Stocks 
will be mailed on request. 


Paul Bauer & Co. 


7 Wall St. New York 
Phone Whitehall 4920 
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HE directors of American & For- 

eign Power Company have de- 

cided to increase the capital of the 
company to the extent of $100,827,200. 
This move is not unexpected in view 
of the great expansion which the com- 
pany has achieved during the last year 
or more. The new securities are to 
be issued in units consisting of one 
share of $7 preferred stock, Series “A” 
and 4/10 of an option warrant to 
purchase common stock. The price of 
each unit will be $100 plus accrued divi- 
dends on the $7 preferred stock from 
July 1, 1928. All of the new issue has 
been underwritten by Electric Bond & 
Share Company, without cost to Ameri- 
can & Foreign Power Company. While 
the official notice which is now current 
gives the details of the transaction, the 
whole thing may be summarized by 
stating that (1) the holders of $7 second 
preferred stock; (2) the holder of out- 
standing option warrants, (if paid up 
to all calls to March 11, 1929); and (3) 
the holder of common stock will be en- 
titled to subscribe to the new units in 
the ratio of one new unit for every ten 
now held. One may also use the ag- 
gregate of his holdings in the above 
to make up the necessary holdings to 
qualify for the rights. That is, one 
may have 7 shares of common, 2 shares 
of $7 second preferred stock and one 
of the old option warrants and be en- 
titiled to subscribe to the new units as 
though the holdings consisted of ten 
of any one of the classes mentioned. 
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Brooklyn Edison Company, which was 
merged with the Consolidated Gas Com- 
pany of New York in the latter part 
of 1928, reports net income for last 
year of $12,162,707 after taxes, interest, 
depreciation, etc., equal to $13.50 a share 
on the common stock as compared with 
$11.15 per share for the previous year. 
Sales of electricity for the year 1928 
amounted to 832,733,367 kilowatt hours, 
which is an increase of 78,097,676 kilo- 
watt hours sold in 1927. The balance of 
earnings transferred to profit and loss 
surplus was $3,526,703 as against $2,167,- 
132 the year before. Current assets at 
the end of 1928 amounted to $9,408,963, 
and current liabilities were $3,572,973. 
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Earnings of Cities Service Company 
for the year ended January 31, 1929, 
again broke all previous records, both 
for the month and the year. Net earn- 
ings for the twelve months amounted to 
$34,076,345 before reserves. For this 
period net earnings before reserves 
were equal to more than 8 times in- 
terest and discount on debenture bonds 
and 4.41 times the dividends in pre- 
ferred stock. Net income applicable to 
the common _ stock and_ reserves 
amounted to $23,096,880, or $4.76 per 
share of common stock outstanding. 
A meeting of stockholders is called for 
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SPORKS 


Investment Sagacity 


Leading insurance companies have earned an en- 
viable reputation as consistently successful investors 
of their funds. Since 1920, American stock fire 
companies alone have gained approximately 
$813,000,000 in assets as against an increase of 
only $129,500,000 in capital—due in no small de- 
gree to their investment sagacity. 


HOLDERS OF 


Insuranshares Trust Certificates have a pro rata 
interest in the stocks of more than 50 leading Fire, 
Life, Casualty, Fidelity, Marine and other insur- 
ance companies, and of several banks whose busi- 
ness is national or international in scope. 


This ownership is based on thousands of under- 
lying securities, selected by recognized experts and 
representing a cross-section of the outstanding 
commercial, industrial and financial activities of 
the United States and foreign countries. 


Investment in Insuranshares Trust Certificates is 
first of all safe—beyond that it represents a profite 
able share in steadily mounting market values. 


Write for descriptive circular 


INSURANSHARES CORPORATION 
49 Wall Street, New York 


Chicago San Francisco 



































Successful Management 


By Men With 
Over 30 Years Experience 
In The Operation Of 
Public Utilities 
Financing And Directing 
Of Industrial Companies 


“For Over Eleven Years—All Your Money—All The Time—On Time” 





CO. 





W.B. 
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Incorporated 











Controlling and Managing Public Utilities 
Financing Industrials—Selling Securities of Both 


FOSHAY TOWER— MINNEAPOLIS 


OFFICES IN 25 PRINCIPAL CITIES 


Please send me information on your 7 per cent Preferred Shares 


eeeeeesseoses eeeeseeeeseeses See eeeeseeeeesseseer eeeeeeeeseeeses 





























Hills and valleys 
of speech 
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HE number of telephone calls made 

through the twenty-four hours of 
the day fluctuates from day to day, 
from month to month. Morning, after- 
noon and evening peak and valley loads 
vary with each central office. By careful 
adjustment of the operating force to the 
load, some six million dollars a year is 
saved in the 6,200 central offices of the 
Bell System—typical of the careful 
management which profits most by 
serving best. 


Reasons Why Careful Investors Choose 
American Telephone and Telegraph 
Company Stock 


The American Telephone and Telegraph 


Company, with its predecessors, has 
paid dividends regularly for forty-eight 
years. The Bell System is expending 
more than four hundred million dollars 
a year for plant and equipment. Through 
a far-sighted management, the Bell 
System maintains telephone service at 
the lowest cost consistent with financial 
safety. 


More than 450,000 stockholders own 
American Telephone and Telegraph 
Company shares, which are so widely dis- 
tributed that not one stockholder holds 
as much as 1% of the total capital stock. 


May we send you a copy of our booklet, 


** Some Financial Facts’? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 


New York City 








in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis Va 
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y FULL 
O PAID 
CERTIFICATES 
DIVIDEND PAID JANUARY AND 
JULY IN CASH 


Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 


Dallas, Texas 

















March 12 to consider a split-up of the 
stock. Affirmative action is predicted 
on the basis of areund 5 to 1. 
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North American Company, sometimes 
called the “father of the public utility 
holding companies,” continues to gain 
in expansion of gross and net earn- 
ings. Net income of the company for 
the year ended December 31, 1928, was 
$24,402,753 after interest charges, de- 
preciation and taxes. This is equivalent 
to $4.68 per share of common stock 
on the average number of shares out- 
standing during the year, and was 
equivalent to $4.50 per share of com- 
mon outstanding at the end of the 
period. This compares with $4.06 earned 
per share of common during the year 
1927, and $3.86 on the total number of 
shares outstanding at the end of 1927. 
Gross revenues of the company for the 
year 1928 amounted to $135,551,899 com- 
pared with $122,166,834 in the previous 
twelve months, while net operating 
revenue was $64,399,252 representing an 
increase in this item of 13.26 per cent. 
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Commonwealth Power Corporation 
and its subsidiary companies show for 
the twelve-month period ending Janu- 
ary 31, 1929, net income of $12,510,310 
after all preliminary charges, equal to 
$5.78 per share on the 1,645,054 shares 
of common stock outstanding at the end 
of the period. Figures for the previous 
twelve months were $4.04 on the same 
number of shares. The surplus after 
preferred dividends for the above 
periods was $9,510,531 as against $6,651, 
345. 








MOTOR ACCESSORIES 


concluded from page 323 











provement in higher market levels and 
appear to be discounting the current 
year to a certain extent. Eaton Axle & 
Spring, Electric Storage Battery, and 
Stromberg Carburetor appear to be in 
this situation, but although selling on a 
rather well-adjusted basis, appear to offer 
some further possibilities over the long- 
range future. Other units selling at a 
more conservative ratio of market price 
to earnings, and possessing somewhat 
more attractive speculative possibilities 
during the coming year are American 
Bosch, Motor Wheel, Mullins Manufac- 
turing, Spicer Manufacturing, Stewart- 
Warner, L. A. Young Spring & Wire, and 
Timken Roller Bearing, which is one of 
the outstanding units in the field and 
has shown substantial earnings gains in 
recent years. It is suggested that the 
present uncertain outlook for credit 
makes it desirable that any present 
commitments in this group should be 
made on a very conservative basis to 
maintain a reserve of buying power 
with which to take advantage of pos- 
sible future opportunities. 
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This analysis is prepared on specula- 
tive probabilities, and these stocks should 
not be thought of as investments. They 
should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well diversified list. 
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LEADING MAGAZINE ADVERTISERS 


SURVEY of leading magazine ad- 
A, vertisere of 1928, recently com- 

pleted by Printers’ Ink, shows Gen- 
eral Motors Corporation as heading the 
list with a total expenditure of $6,197,- 
615. Postum Company, Inc., ranking 
second, spent $3,876,904. These figures 
do not represent the total spent for all 
advertising during the year, but only 
that carried in 89 leading magazines. 
The total advertising in these 89 mag- 
azines for the 150 leading advertisers 
for the year 1928 is $95,978,975, constitut- 
ing 51.82 per cent of the total advertis- 
ing expenditures in these same publica- 
tions for all advertisers for the year 
1928, which amount is $185,204,588. The 
following constitutes a list of those 
companies which spen: more than one 
million dollars for magazine space in 
the 89 publications. 


1928 1927 
General Motors .........$6,197,615 $6,399,978 
Postum Co., Inc. cese-- BO7G,908 5 cacsces 
Procter & Gamble ...... 3,849,779 2,783,050 
Colgate & Co. ..cccece ese DPR RERO.  accavace 
Chrysler MotorsS «..cccce eh): re 
Campbell Soup .....ee-- 2,263,450 2,022,150 
Yeneral Electric ........ pa ee re 
Lambert Pharm. ....... 1,806,460 2,021,931 
Quater: Onte ..cecceeses pe? ? re 
Fleischmann ..... ecccece 1,462,473 1,654,954 
Word Mote? <<scessecess 1,142,075 358,555 
Congoleum-Nairn ....... 1,137,400 1,140,650 
Armstrong Cork ...e..e. 1,133,390 1,019,800 
Bristol-Myers ..... ecoee 1,092,409 1,033,297 
Rabe Ge RIG scciconses 1,069,603 1,146,210 
Wm. Wrintkey; JP. cscs. 1,030,686 890,649 
Southern Cotton Oil Trad. 1,016,750 917,629 
Union Carbide & Carbon 1,007.095 893,957 
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the March Treasury financing, which is 
expected to involve an offering of about 
$500,000,000 short-term certificates, will 
be withheld as long as possible in the 
hope of finding a more favorable back- 
ground for the issue in the credit situa- 
tion after month-end settlements are 
out of the way. 


Two interesting stock privilege bonds 
appeared recently, a $36,000,000 issue of 
Utilities Power & Light debenture 5s, 
1959, with warrants, and a_ $6,000,000 
issue of Peoples Light and Power con- 
vertible debenture 5s, 1979. The latter 
issue is of particular interest to sub- 
scribers of THE FINANCIAL WorLp in con- 
nection with a recommendation of the 
company’s convertible debenture 6s, 
1962, in the November 21, 1926 issue. 
The 6s, which subsequently advanced 
about 35 points, are expected to be re- 
deemed with the proceeds of the new 
flotation. Investors who followed the 
previous recommendation should either 
sell or convert in order to protect 
profits. The new issue, which is con- 
vertible into class A stock at $56 a share 
through January 1, 1932, appears at- 
tractive in view of the favorably de- 
fined prospects for the company and the 
fact that the A stock has already sold 
above the present conversion basis. 

The speculative possibilities of the 
non-detachable warrants connected with 
the Utilities Power & Light issue appear 
to be limited; there is no prospect of 
appreciation as a result of the stock 
privilege in the near future, and the 
warrants expire February 1, 1934. 
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A Description of 38 High Grade 
Preferred Stocks 
With net tangible assets ranging up to 
$1,762 per share, these stocks offer a greater 
degree cf safety than many bonds yielding 
less. The majority are non-callable, assuring 
the present liberal return permanently, 
Our circular gives in comparative tabular form 
essential data on each issue. Copy upon request, 
MACKAY & CO. 
BANKERS 
14 Wall Street New York 
Members New York Stock Exchange 
Been: 























CONSOLIDATED 
THEATRES, LIMITED 


Traded on the New York Curb Market 





Analysis on Request 





LIBAIRE & COMPANY 


Members New York Stock Exchange 
74 Broadway 2 ss New York 
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Ciprire Power Corp 


Participating Stock 
Now paying dividends at the rate of $2 per annum 


Through its subsidiaries, The Rochester Central Power 
Corp., and The United Gas & Electric Corp., public utility 
services are rendered to a territory in western New York 
State with a population estimated to be in excess of 700,000. 


The Participating Stock is traded on the 
New York Curb Market 


Circular on Request 


PETER P. McCDERMOTT & Co. 


Members New York Curb Market 
42 Broadway New York 
Telephone WHItehall 2890* 




















345 











— ATTA» 
WHICH STOCKS SHOULD 


NOW BE BOUGHT 
and which sold? 


Our current Stock Market Bulletins discuss 
the profit possibilities in several different se- 
curities, many of which you may be about to 
purchase or may now be _ holding. Some 
of these stocks: 

1. Are now in a bargain zone and should 
be bought. 
. Others are marking time and should 
be avoided. 
3. Still others have advanced substantially 
and should be sold at once. 
These Bulletins should be of great value 








9 
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to anyone interested in the Stock Market. 
They discuss the outlook for the following 
securites: 
Int. Combustion Fox Theatres 
ong. Goodyear 
Bethlehem Steel Goodrich 
Howe Sound Briggs 


Spicer Mfg. Co. 
Otis Steel 
Remington Rand 
Standard Gas & 
Electric 


Republie Iron & Steel 
National Power & Light 
American Power & Light 
Public Service of N. J 
Stewart Warner 

Warner Bros, U. 8S. Steel 

Pathe Exchange Loew’s 

Simply send your name and address and 
the above-mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 


teresting book called “MAKING MONEY IN 
STOCKS.” Just address. INVESTMENT 
RESEARCH BUREAU, Div. 770, Auburn, 


New York. 


INVESTMENT RESEARCH BUREAU 














TELEPHONE—BARclay 1040-1-2 


JAMES F. HUGHES CO. 
Electragists 


68 Thomas Street, New York City 
Wiring for 


Electric Light, Power, 


Ticker and Bell 
Equipments 




















Bank & Insurance Stocks 


Write for BTI | 
I 1 


Guttag Bros. 


16 Exchange PI., N. Y. 








Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner. & Beane Bldg. New Orleans 
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MOVIE MERGER RUMOR 

ee that a moving picture and 

theatre consolidation was being ar- 
ranged by the Fox Film Corporation and 
Loew’s, Inc., were received in Wall 
Street by activity that developed in the 
stocks of the two organizations. The 
reports were neither confirmed nor 
denied at the Fox offices. 








“TEL. & TEL.” SUBSIDIARIES 


concluded from page 324 











stock, as compared with $9,704,096 and 
$8.77 respectively in 1927. At current 
prices the return on the stock is about 
5.25 per cent, exclusive of possible 
rights. 

The smaller floating supply of Pacific 
Tel. & Tel. is one factor contributing to 
the lower yield afforded by that issue as 
compared with that of the eastern com- 
pany. Another factor is the probability 
of greater growth of population in the 
territory served by the Pacific company, 
which, of course, will result in a corre- 
sponding expansion of communication 
business and the issuance of substantial 
stock rights for the purpose of financing 
such expansion. For those to whom im- 
mediate income return is more im- 
portant, New England Tel. & Tel. com- 
mon appears the more attractive, while 
those who are interested more in mar- 
ket appreciation over the period of a 
number of years will find Pacific Tel. 
& Tel. as being probably better suited 
for their purposes. 
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ing individual trends. Practically every 
day about as many stocks reach new 
high prices for the year as reach new 
low prices. This is as it should be and 
the common stock investor should con- 
fine his commitments to industries 
where earnings are clearly on the up- 
grade, outstanding examples of which 
are rails, utilities, coppers, farm and 
electricai equipments and steels; the 
motor industry is also doing well, but 
careful selection is essential and the 
same applies to the railway equipments, 
which appear to be turning for the bet- 
ter. Until there is a clearer credit situa- 
tion, however, borrowings (if any) 
should be held to a minimum and ade- 
quate diversification of well-selected 
common stocks should be practised. Mr. 
Hoover’s inaugural address can be 
counted upon to increase confidence in 
the future of the country. 
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It is assumed that at some future time 
a similar proposal will be made with 
reference to Texas & Pacific. 

Summing up the present merger sit- 
uation, the recent move by B. & O. and 
C. & O. can be taken as an indication 
of real progress. The incoming admin- 
istration will doubtless do all it can to 
encourage the Commission to carry out 
the expressed will of the country and 
make railroad mergers an actuality. 








Do You Own 


Railway Equipment Stocks, 
Coppers, Chains, Utilities, 
Oils, Steels or Motors 9 


KNOW prospects of the industry and com. 
panies the_ stocks of which you hold by 
getting THE WALL STREET NEWS reports 
on the following groups: Chain Stores, Utilities, 
Oils, Steels, Motors, Railway Equipments, Cop- 
pers. Check below the Reports you want FREE, 
with a half-price trial subscription at $1.00 
(1 7 Steel Reports OO OR. R. Equipment mont 
[] 10 Motor Reports {| 15 Chain Store Reports 
[] 12 Utilities Reports [_] 10 Oi! Reports 
[] 15 .Copper Reports 

If these reports bring but one vital fact (which 
you didn’t know before) about a single security 
you own, it will justify your subscription to 
THE WALL STREET NEWS. To acquaint 
you with its value to investors and finance ex. 
ecutives, we make this half-price eeatueel 
offer to new subscribers: 


1% PRICE TRIAL—Next 50 issues, $1 


(Includes also two Monthly tabulations of 
Corporation Earnings on Common Stocks) 


THE 


WALL STREET 
NEWS 


Published DAILY by The 
New York News Bureau Association 


42 New St., Dept. A-4, New York City 


EBS 


see 
Distincuisues 


FOR 
SAFEGUARDING 
INVESTMENT FUNDS 


SINCE 1885 P, 


(Samples Free on Request) 























GEORGE M. FORMAN 
& CoMPANY® 


— Bonds Since 1885 


Chica, New York 
112 West - — St. 120 Broadway 











Tue Drake Horet is wonderfully 
located. On the lake, yet within easy 
walking distance of the heart of down- 
town Chicago. For tempting food and 
remarkableservice, THE DrakEisknown 
far and wide. Rates are reasonable—as 
low as five dollars a day single room 
with bath, six double. Special discounts 
for extended stays. Write for Illustrated 
Booklet, Edition 22, 


Under the Blackstone management 
known the world over 


™ DRAKE 


HOTEL Chicago 
RRR DRROUVACCAACAA 
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Steady Growth 


Knox Hat Co. 


GROSS SALES 


LAST EIGHT 
YEARS 
oe $4,237,198 
| nr 4,359,006 
rn 4,788,065 
en 5,229,777 
nen 5,847,555 
FE: dicisecenseeems 6,710,233 
aes 7,925,636 
I ccosisinideneninn 8,330,054 


We recommend this com- 
pany’s 7% Prior Pfd. 
stock for investment. 


Price to Yield 6.45% 


Inquiries Invited 


Charles E.Doyle & Co. 


CHASE NATIONAL’ BANK BUILDING 


90 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 

















The Circulation of 


THE WALL STREET JOURNAL 
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CLINTON GILBERT 


WILL BUY 


25 First National Bank 
10 United States Trust 





200 National City Bank 


50 Bank of N. Y. & Trust 
50 Guaranty Trust Co. 


100 Centr. Union Tr. (New) 


WILL SELL 


50 Nat. Bank of Commerce 
50 Seaboard National Bank 





100 Equitable Trust Co. 


50 New York Trust (New) 
25 National Park Bank 


100 Irving Trust Co. 


CLINTON GILBERT 


Established 1890 
Street New York 


RECtor 4845 and 8720 
Private Telephone to Hartford 
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joyed a period of activity and 

strength during the past week 
which has been unequaled for some 
time past. The activity was confined 
mostly to the bank and trust company 
issues, brought about by the consumma- 
tion of one merger and rumors of sev- 
eral others. Several substantial gains 
were recorded among selective issues, 
the majority of which were sustained 
during the ensuing periods. 

Insurance issues were in moderate 
demand with prices moving in a narrow 
range. Industrials were active, the 
movement being towards higher price 
levels. Chain stores maintained a good 


rate of activity, as also did aviation 
issues. 


Tic: unlisted security market en- 
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The consummation of the Guaranty- 
Commerce merger directed much specu- 
lative activity towards the bank and 
trust company group. Rumors were 
prevalent that several more mergers 
were in the offing, with the result that 
such issues as Chase National, Brook- 
lyn Trust, Equitable Trust, Bank of 
Manhattan Company, Seaboard Na- 
tional, Bankers Trust, Corn Exchange 
Bank and National City Bank scored 
good gains. The Equitable Trust Com- 
pany, which does not often enter the 
calculations of the speculative commu- 
nity, came in for spirited bidding which 
sent the issue up several points. This 
was ascribed to the fact that the Na- 
tional “City Bank was desirous of ab- 
sorbing a trust company and the Equit- 
able was pointed to as being the most 
logical one for this purpose. Other 
rumors had it that the Chase National 
was negotiating for control of the 
Brooklyn Trust. However, these rumors 
and others have been circulated and 
denied several times in the last year or 
so, and their consummation appears 
still remote. 


It will be remembered that great ac- 
tivity prevailed during the early part of 
1928 in bank stocks, which resulted in 
these issues reaching new high levels 
almost every week, the cause being the 
same as at the present time, namely, 
merger rumors. Subsequently, a de- 
cline was witnessed and a word of cau- 
tion seems advisable at the present 
time. Buying bank stocks on the basis 
of merger rumors is rank speculation, 
they should be bought for investment 
purposes only, by those prepared to hold 
them for a period of years. 

aa & 

One of the most interesting items of 
news published during the week was 
the official confirmation of the rumors 
which have been circulated and denied 
from time to time that the Guaranty 
Trust Company and the Bank of Com- 
merce would merge. This merger, 
which is looked upon as the most logi- 
cal move in view of the different fields 
in which these institutions operate, 
brings together resources of $1,986,523,- 
799. The combined companies thus dis- 
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Here Is 


Information 
youcannot afford 
to be without 


1. An analysis on the general stock 
market situation. 


2. Individual analyses of the trend 
of prices of 50 leading stocks. 


3. A concise paragraph on each 
stock. 


4. A definite recommendation on 
each stock. 


You can have this data now and 
you can have it in a form that 
cannot be misinterpreted. 


Some of the 50 stocks 
American Can Goodrich 
Amer. Water Works Goodyear 
Anaconda Loew's 
Bethlehem Missouri Pacific 
Cerro de Pasco New Y ork Central 
Chrysler New Haven 
Consolidated Gas Paramount 
Continental Can Postum 
Curtiss Aero Studebaker 
Fox Film **A”’ U.S. Rubber 
General Motors U.S. Steel 

Vanadium 


These analyses of future price trends are 
of outstanding value. They are con- 
tained in this week's edition of ‘Market 
Action"’, the weekly forecast of secur- 
ity price trends. 


3 copies free 

To enable you to see exactly what *‘Mar- 
ket Action”’ is, to let you check up on 
our statements that it is absolutely 
clear, that it is accurate, that it posses- 
ses a value to you infinitely greater than 
its cost, we will send you, without obli- 
gation—this week's issue. We will send 
in addition next week’s and the one 
following—three in all. 


This unusual offer is made only because 
we feel that for an investor to judge cor- 
rectly of the accuracy and value of in- 
vestment counsel, wrr.nt forecasts should 
be compared wit!, 2ctual developments. 
One or more isolated examples of past 
recommendations cannot be conclusive. 


Simply mail the coupon and the three 
issues will be sent you the day they are 
published. There will be no charge and 
you will not be bothered by a salesman 
calling. 


pA i 


341 Madison Ave., New York 


Please send me the next three issues of 


‘Market Action.”’ F-t10 


NAME 





ADDRESS 





PLEASE PRINT 
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ENGINEERS 
PUBLIC SERVICE COMPANY 


DATA EXTRACTED FROM 
ANNUAL REPORT FOR 1928 





Condensed Consolidated Statement 





Increase 
1928 over 1927 
Gross Earnings................ $32,864,658 11.6% 
Net Operating Revenue......... 13,861,200 22.1% 
Balance for Reserves and Engi- 
neers Public Service Company 7,695,041 22.9% 
Communities Served (in 12 states)..... 528 


i 2,386,200 


Electrical Output (Kwh. 1928)....... 
Miles of Transmission Line............ 


- 1,704,023,500 
6,020 





Full report will be mailed on request to 





Engineers Public Service Company, Inc. 
120 Broadway, New York, N. Y. 











place the National City Bank from its 
position as the largest banking institu- 
tion in this country. The resources of 
the latter institution, after giving effect 
to the recent increase in capitalization, 
total $1,847,705,548, but a merger with 
the Equitable Trust would bring these 
resources up to $2,520,068,844; this, how- 
ever, appears unlikely for the time 
being. 

The Guaranty-Commerce consolida- 
tion will be consummated on a share-for- 
share basis, after the Bank of Com- 
merce has increased its capital from 
$25,000,000 to $30,000,000 by issuance 
of 50,000 new shares to stockholders at 
par. The new company will continue 
to operate under the state charter of 
the Guaranty but the name has not yet 
been decided upon. Recent reports in- 
dicate that Corn Exchange Bank may 
be acquired later on to extend the chain 
348 


throughout the rest of New York City. 
Confirmation of the sale by the Na- 
tional American Company of all its 
stock holdings in the Bank of the Man- 
hattan Company, valued at $18,000,000, 
was contained in the annual report of 
the National American Company sent 
to stockholders during the past week. 


The report showed that 10,000 shares 
of the stock of the Bank of the Manhat- 
tan Company were sold last December 
to Warburg and Marshall Field inter- 
ests, that sale preceding the agreement 
for the merger of the Bank of the Man- 
hattan Company and the International 
Acceptance Bank, Inc., of which Paul 
Warburg is the head. Last month the 
National American Company sold 12,226 
shares of the Manhattan stock, of which 
10,000 shares were acquired by Dillon, 
Reed & Company, and 2,226 shares by 
Marshall Field. 











es 


DIVIDENDS DECLARED 


Company 
Adams _ Express 


SE Si eee. 


Allegheny Steel, new 
Allied Chem. D pf. 


Amer Encaustic Tiling (new). 


Amer. Can pf. 

Am. Locomotive 
mew: x... 

Amer. Seating 

Am. Stores . 

Am. Tel. & Tel. 

Anchor Cap Corp. .... 

Andes Copper ............ 

Atlantic Coast L. 

Bohn Alum Brass 

Bohn Alum Brass 

Borne Scrymser ..... 

Borne Scrymser .......... 

Brillo Mfg. A......... : 

Bush Terminal .......... 
Do 7% deb. 


Bush. Term. Bldg. pt xi 
Cal.-& Ariz. Min.......... 


Calumet & Ariz. 
Certo Corp. ........ 
Chesapeake Corp. 
Chesebrough Mfg. .- 
Chesebrough Mfg. 
Chicago Yel. Cab 
Coca-Cola Co. 
Colotex Co. 
Sa 


Contain. C. of Am. A. 


Commercial Solvents 


Cresiey Radio ..........-...... 
Cruc. Stl. of Am. pf... 


Cutler-Hammer, Inc. 
Eagle-Picher Lead .. 
Elec. Autolite Co. 
Elec. Autolite Co. 
Do pf. Bs 
Electric Storage B 
| ee ; 
Equitable Off. Bidg. 
ES ene 
Fed. Motor Truck 
First Nat. Stores 
Gotham Silk Hos. 
Gulf States Steel 
Do mf. ....-.. 
Holland Furnace 


Inter. Dept. Stores -........... 


Inter. Harvester 
Inter. Silver pf. 
Johns-Manville 

Do pf. 
Kelsey-Hayes Wheel 
Laclede G. & El. pr. 
Lig. & M. Tob. pf. ; 
McCall Corp. ........ 
Missouri Pac. pf. 
Motor Wheel ......... 
Nat. Lead 

Do pf. B 
National Transit .. 
National Transit 
N. E. Tel. & Tel. 
Nor. Pacific R. R. 
Pacific Tel. & Tel. 

Do pf. 


Pender D. Groc. cl. B........ 
Pender .D. Groc. cl. B-.... 


Penney, J. C. ..... 
Phelps Dodge - 


Philips Petrol ...............: ; 


Pitts Steel pes 
Pressed Stl. Car. pf 
Purity Bak. 6% pf 

Radio C. of A. pf. A 
Reo Motor : 
Reo Motor Car 


Sheaffer (W. A.) Pen Ae 


Sheaffer (W. A.) Pen 

Do Se cbeteberel 
Sheffield Steel —... 

SE 
Shell Union Oil .. 
South Penn Oil 
Sparks Withington 
Spencer Kellogg 

Deo ee 

Do 


S. 0. of Ken. (new) 


Swift & Co. .... 
Texas Corp. 

Texas Gulf Sulphur 
Texas & Pac. Rwy 
Truscon Steel 

Twin City Rap. Tran. 
Un. Carbide & Car 


U. S. Leather pr. pf. 
Walker (Hiram), Gooderham 


& Worts, Ltd. 
Walworth (Co. 


Do pf aru 


Weber & Heilbroner 


Web, Eisenlohr pf. .............$1.75 








RIGHTS ON N 


Stock 
BUR BREE | amensenesesie 2-2 
Goodyear T. & R..........2-2 
ye i 2) eee 
Pub. Serv., N. | 
U. S. Realty & I..........2 


Wormer’ Br. Pic...........:.< 
Webster-Eisen. 


THE FINA 
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Pay- Hldrs, ¢f 
able Record 
Mar. Mar. 15 
Mar. ; Mar, 15 
Mar. 18 Feb, 9 
Apr. 1 Mar, 
Mar. 27 Mar, 
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Mar. 30 Har. 
Mar. 30 Mar. 
Apr. 1 Mar, 2 
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Apr. 15 Mar. } 
Apr. 1 Mar, 4 
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, | A Misconception of the Stock Market 
| That Proves Costly to Maniy Investors 


(Please Show This To Some Investor Friend ) 


Hundreds of investors—both subscribers 
and non-subscribers—write us letters to 
this effect:—‘‘Don’t you think that all 
stocks are now too high and that it would 
be better not to make any purchases what- 
ever ?” 


This attitude is largely due to a failure 
to realize that while hundreds of indi- 
vidual stocks have been climbing appar- 
ently to the skies, there are literally 
hundreds of other stocks that due to ad- 
verse conditions have been in individual 
bear markets for a period of two to five 
years. 


Scores of these depressed stocks have 
been driven to points that have more than 
discounted the unfavorable conditions with 
which they have had to contend so that 
any turn for the better will soon manifest 
itself in rising prices for their securities. 


It is only the rank amateur who tries to 
speak of the entire stock market as one 
entirety and as being either too high or 
too low, whereas the component parts that 
make up the market are moving in diverse 
directions at all times. 


In trying to pick the time when we are 
warranted in recommending some of these 
individual undervalued stocks we are not 
greatly influenced by the fact simply that 
the stocks are selling at a low price level 
compared with their previous highs. We 
wait until some fundamental change in a 
company’s prospective earning power war- 
rants the reasonable belief that the future 
outlook is a promising one. 


In following this procedure we make no 
attempt to pick the absolute bottom but 





For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor tp, including recommendations of Undervalued 


Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of Stocks Listed on N. Y. Stock Exchange.” 











(If you are already a subscriber, 
please show this to a _ friend) 


simply wait until a situation is sufficiently 
crystalized to make it reasonably certain 
that better earnings and therefore better 
prices will not be long in coming. 


At the same time we do not want any 
investor to think that we have some magic 
gift by which we can ascertain the exact 
day or week or month in which stock mar- 
ket prices are going to turn upward be- 
cause our recommendations are never 
made on the basis of the short term move- 
ment. The investor should understand 
that he will fare best in the long run if he 
makes a diversified list of purchases from 
stocks that we consider to have turned the 
corner, but he should not expect imme- 
diate market action simply pecause he 
has bought such stocks. 


Our 27 years’ success in advising in- 
vestors has been largely due to the ability 
of our extensive staff in analyzing values 
and in pointing out at approximately the 
right time those companies whose future 
earnings prospects warrant higher prices 
than those prevailing when recommenda- 
tions are made. 


In other words, buy individual securities 
when undervalued strictly upon their 
merits and don’t try to buy any stock 
simply because a lot of other securities are 
jumping by leaps and bounds. Each stock 
you buy should be bought solely on its in- 
dividual merits and only after a searching 
analysis shows it to be undervalued. By 
following THE FINANCIAL WORLD you 
likely will have better success in determin- 
ing real values than if you try to make 
wild guesses or follow tips that usually 
prove so costly to the unguided investor. 


By Mailing 


This Coupen as 


at Once. 


6 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 


self-addressed envelope with each inquiry. 
inquiry is limited to one security.) 


(Every 


Also a copy of “When to Sell,” and Mr. Guenther’s 


Sound Investment Rules. 


PROFIT MOST== 
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edited by A. Weston Smith, Jr. 











NTICIPATION of a bullish demon- 
stration following the presidential 
inauguration revived interest in all 

sections of the list toward the close of 
the past week. The volume of shares 
traded compared favorably with the 
activity prior to the recent reaction and 
the nervousness of the credit situation 











Curb 


| Securities 








BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York | 
Telephone Rector 5022 
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The TIME 
ELEMENT 


There’s no profit in buying a stock unless 
that stock is going to move and move right 
away. 

The success of this Service is based on not 
only advising the right stocks, but also 
advising purchase at the right time. 


Ask us for proof. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1893 
New York Chicago 
"9 Wall St. 111 W. Jackson Bivd. 
San Francisco 
Hunter Dulin Bldg. 
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was less apparent although many 
traders were inclined to be cautious. 
Public utility shares continued to pro- 
vide the leadership of the list, with 
Electric Bond & Share scoring a sharp 
advance. Mining shares were well sup- 
ported following the announcement that 
the price of copper had been advanced 
to 19% cents a pound. Aviation stocks 
and chain-store issues were stimulated 
by merger rumors, as were the agricul- 
tural implement shares. Motor and ac- 
cessory stocks also recorded good gains 
while the oils drifted aimlessly, reflect- 
ing further reports of price-cutting. 
a & & 


Uriversal Aviation and Aviation Cor- 
poration of America featured the air- 
craft group, each advancing to a new 
high for the year. The report was cir- 
culated during the week that the Uni- 
versal Aviation Corporation was about 
to enter a large merger of airplane 
companies. Details regarding the other 
companies that would be included were 
not available. Universal Aviation con- 
trols the Universal Air Lines which 
operates airplane service on daily 
schedules between Cleveland, St. Paul 
and Minneapolis, forming a link in the 
air-rail system of the New York Cen- 
tral Railroad. The merger may in- 
clude other airlines to broaden this 
system. 

ano alm 


Nichols & Shepard, which was recom- 
mended in THE FINANcIAL Word of 
November 2, 1927, at $24 a share, scored 
a sharp advance to a new high of 98% 
following the report that this company 
would merge with the Hart-Parr Com- 
pany and the Oliver Chilled Plow Works 
to form a new company to be known 
as the Oliver Farm Equipment Com- 











Conversion and stock purchase 
rights have large possibilities 


Consolidated Gas 
Utilities Company | 
6%% Sinking Fund Debentures | 
due 1943 


Convertible into Preference stock 
Carry warrants to purchase 
Common 


Company serves a population of 400,- 
000 with natural gas from largest 
known field in the world. 


97 and Interest 
To yield over 6.80% 


Price & Company 
Investment Securities 


60 Broadway, New York 
Tel. Hanover 4980 








pany. It has been announced that the 
new consolidation will have a capitalize. 
tion consisting of $20,000,000 of 6 pe 
cent preferred stock, 500,000 shares of 
$3 participating convertible no _ par 
stock, and 350,000 shares of no par 
common. 














ORR, VAN DYNE. 
& KRECH 


Members 


New York Curb Market 
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Institutional and 
Individual Orders 
Executed 











| 34 Pine St. New York 
Telephone John 4106 | 
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the use of which has increased 
450% in the past eight years, 
must be finished, dyed or printed 
before it is marketed. This is a 
service which 


Fabrics Finishing 
Corporation 










performs. The steady year-to- 
year growth of this Corpora: 
tion's business makes the com: 
mon stock at present market 
price especially attractive. 


Listed on New York Curb Market 
and Chicago Stock Exchange 











Circular on request 






Zwetsch, Heinzelmann & Co. 
INC. 


57 William Street, New York 
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“(Qe Invite Inquiries Covering 


Over-the-Counter Securities 
Bank and Insurance Stocks 
Inactive Stocks and Bonds 





QUOTATIONS FURNISHED UPON REQUEST 





JACOBSON BROTHERS 


Investment Securities 


Telephone WHItehall 5724-5 
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New York City 
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Consolidated Automatic Merchandising 


Corporation 


“C. A. M. Co.” 
245 Fifth Avenue, New York City 
The Board of Directors have declared the third s 
regular quarterly dividend of 8714 cents per share on 
the Preferred stock, payable March 15, 1929 to 
holders of record at the close of business on March 


J. CYRIL DONOGHUE, Secretary. 





























Eastern Utilities Investing Corporation 


The Board of Directors has declared a 
quarterly dividend of $1.25 per share on the 
$5 Prior Preferred Stock payable April 1, 1929 
to holders of record February 28, 1929. 

T. W. MOFFAT, Treasurer. 











E. I. DU PONT DE NEMOURS & COMPANY 
= Wilmington, Del., Febrary 18, 1929 
The Board of Directors has this day de- 

clared a dividend of $1.00 a share on the 

outstanding $20 par value common stock of 
this Company, payable March 15, 1929, to 

a noiders of record at close of business 

March 1, 1929; also dividend of 14% on the 

Outstanding Debenture Stock of this Com- 

pany, payable April 25, 1929, to stockholders 

[noe at the close of business April 10, 


CHARLES COPELAND, Secretary. 


eee 





National Power & Light Company 
$7 Preferred Stock Dividend 
The regular quarterly dividend of $1.75 per 
Share on the $7 Preferred Stock of National 
Power & Light Company has been declared 
for payment April 1, 1929, to holders of 
record of $7 Preferred Stock at the close of 
business March 16, 1929. 
.A. C. RAY, Treasurer. 





TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dis- 
tribution of $1.00 per share on the Company’s 
«540,000 shares of capital stock without nom- 
imal or par value, payable on March 15, 1929, 
to stockholders of record at the close of busi- 
hess on March 4, 1929. 

Stockholders will be advised later as to what 
Portion of said distribution is from Free Sur- 
plus and what from Reserve for Depletion. 

H. F. J. KNOBLOCH, Treasurer. 


_ 


AweRicAN TELEPHONE AND TELEGRAPH COMPANY 
aT 158th Dividend 

fs ) Tue regular quarterly 
’ *) dividend of Two Dollars 
‘0 fj and Twenty-Five Cents 

“Se —_ ($2.25) per share will be 
paid on April 15, 1929, to stockholders 
of record at the close of business on 
March 14, 1929. 


H. BLAIR-SMITH, Treasurer. 








Swiit & Company 
Dividend No. 173 


Dividend of Two Dollars ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on April 1, 1929, to stockholders of record, 
March 9, 1929, as shown on the books of the 
Company. 


U.S. Yards, Chicago. C. A. PEACOCK, Sec’y 





CRANE CoO. 
Dividend Notice 
At a meeting of the Board of Directors 
February 19th a quarterly dividend of one 
and three-quarters per cent (1%%) on the 
Preferred Stock and one and one-half per cent 
(1%%) on the Common Stock was declared, 
payable March 15, 1929 to Stockholders of 
record March 1, 1929. 
H. P. BISHOP, Secretary. 
February 19, 1929. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., February 19, 1929. 
DIVIDEND NO. 133 

A quarterly dividend of $1.25 and an extra 
dividend of 50 cents upon each of the 256,000 
shares of present outstanding stock of no par 
value of Mergenthaler Linotype Company will 
be paid on March 30, 1929, to the steckholders 
of record as they appear at the close of busi- 
ness on March 6, 1929. The Transfer Books 
will not be closed. 

GEO. L. SCHARFFENBERGER, Treasurer. 
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EVERY 


BULL MARKET 


SETS 
DANGER SIGNALS! 


| ied is absolutely necessary to 
heed them—disastrous to 
run past. 

Thousands of investors buy 
stocks at favorable prices 
every year, but the majority 
never reap the rewards simp- 
ly because they don’t know 
when to sell. 


Time to Sell? 


Yet certain definite signals are set 
in every bull market as the selling 
level approaches. Successful inves- 
tors must know how to read these 
signals. It is the most valuable 
knowledge they can possess. 

Let us tell you of the scientific 
methods by which we aid you to 
acquire and make use of such know- 
ledge. It’s described in our new 
FREE 24-page booklet filled with 
vitally interesting facts on success- 
ful investing. 


Simply ask for FWMR-2 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 











WESTINGHOUSE ELECTRIC & MANUFAC- 
TURING COMPANY 
150 Broadway 

New York, N. Y., February 28, 1929 
For the purposes of the Annual Meeting of 
Stockholders to be held on April 10, 1929, 
the stock transfer books will be closed on 
March 11, 1929, at three o’clock P. M., and 
reopened on April 11, 1929, at ten oclock A. M. 
WARREN H. JONES, Secretary. 


DIVIDENDS 

















Credit 
Service, Inc. 





ESTABLISHED 1923 


Industrial Bankers 
Profit Sharing No. 7 


The Board of Directors of 

Credit Service, Inc. have 

declared bondholders’ 
profit sharing of 


2% 


for the 
Semi-Annual Period 
ending February 28, 1929, 
payable to bondholders of 
record of same date. This 
isin addition to the regu- 
lar 6% interest. 


Checks will be mailed 
about March 15, 1929. 


W. H. BISHOP, Jr., Treas. 


February, 1929 
Baltimore, Md. 
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WEEKLY 







Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’ ) 































































@ AVERAGE STOCK PRICES 























1929 1928 
Feb. 27 Feb. 20 Feb. 13 Feb. 28 
ROE: 6s..sssses ene eenen 158.90 156.90 157.60 136.59 
SRRUERTOIE. os.<c580beeseaw eos 199.30 192.30 195.70 150.63 
TORMRNRINIE on Bh bs xe wie bie Oe 182.65 178.15 180.20 144.18 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(900,000's omitted) 1929 1928 
Feb. 20 Feb. 13 Feb. 21 
Bank Deposits—New York City ... $6,397 $6,488 $6,422 
Bank Deposits—Outside N. Y. C. .. 13,722 13,939 13,689 
*Loans and Discounts—N. Y. C. ... $2,743 2,817 2,428 
*Loans and Disc.—Outside N. Y. C.. $4,705 4,694 4,082 
+Bank Investments—N. Y. City $753 755 776 
+Bank Invest.—Outside N. Y. C. .. $2,172 2,171 2,315 
Total loans and discounts ......... 16,188 16,230 15,125 
Tota! net demand deposits ........ 13,259 13,505 13,470 
TORE Ehime GOOOIIE 5 xs ccs esse cass 6,867 6,879 6,606 
*Secured by securities other than U. S. Govt. 
Other tHan U. S. Govt. securities. 
tReported on new basis. 
4a WEEKLY BANK CLEARINGS 1929 1928 
(000,000's omitted) Feb. 16 Feb. 9 Feb. 18 
ew Sa OD kc kbs bee sso < new we $8,365 $10,155 $5,980 
Outside of New York City ......... 4,349 4,635 4,116 
1929 1928 
fay MISCELLANEOUS Feb. 27 Feb. 29 
Total brokers’ loans (000,000) ........- $5,507 $3,722 
Federal reserve ratio (System) ......... 69.9% 74.1% 
Federal reserve ratio (N. Y.) ......-.-- 81.6% 83.4% 
1929 1928 
Feb. 16 Feb. 18 
Total car loaGiInsS ..ccsecccoccescceces 958,051 888,586 
1929 1928 
Feb. 23 Feb. 25 
Daily ,Av. Crude Oil Prod. (bbls.) ...... 2,694,150 2,349,150 
@ FOREIGN EXCHANGE fy COMMODITY PRICES 
1929 1928 1929 1928 
Feb. 27 Feb. 29 Feb. 27 Feb. 29 
England ...... $4.85; $4.8718 WHORE. .0cs08 $1.5834 $1.65% 
BYAROS ......58 8.9056 3.93 75c Rye ..coce eee L24% 1.26% 
LO a 5.23% 5.29% Biowr cscccces Ba 7.55 
Belgium* ..... 13.89 13.93% Cnllee ..esee -. 18% 17 
.Germany ..... 23.73 23.89 RAT occesecs. See .0575 
| err 14.07 14.125 Pe: San ee oe » 20.25 20.25 
Holland ...... 40.05% 40.24% Steel .........33.00 33.00 
Denmark ..... 26.67 26.80 ee Baer -0710 .0615 
Norway ...... 26.6744 26.64 Copper ...csss sane .14 
Sweden ....... 26.72% 26.84 ee Keune h ease -0635 .0547 
eee 45. 46.81 res 4887% .5112 
Argentinat 42.18 42.85 eee -2080 -1890 
| aaa 11.93 12.05 kia ee --. 5.12% 5.35 
MED: cn comet 12.12 12.30 REMOTE castses -2620 29 
Can. Dollar ..99.515 99.812 Gasoline ....+. eA a7 
*Belga. +tPaper Peso* tPaper Milreis. 












Weekly Car Loadings 


Freightecar loadings indicate 
tions. Loadings from the 15th to the 


15th generally 
earnings for the current month. 







































































Weekended Same 
Feb. 9 week 

EASTERN DISTRICT 1929 1928 
Baltimore & Ohio ....... Seba ee + eee 63,662 57,934 
Phesapeake @ APnIO <6 5 c6c kc cawena ces 36,424 31,144 
Cleve., Cinn., Chicago & St. L. ....... 32,610 29,165 
RES Ee SEU kona wedse se ww'e's 18,755 16,950 
Delaware, Lackawanna & West. ...... 24,243 19,951 
RES SEE OSE ea ae ese 38,856 34,586 
oe ee Of eer 33,195 28,874 
N. Y., New Haven & Hartford ..... ; 33,948 31,906 
Der: MA SOMENME Goh baw cba Sosa x 78,806 69,665 
N. ¥., Chinago & St. Louis: .........«. 26,074 24,672 
Pennsylvania ..... ee Tek eT ee 153,436 142,589 
Pe ween >. Ce ce tc coe mens & 15,015 13,306 
FS ey ee eens 47,296 43,946 
whe ete d ey Le er ee 10,625 10,627 
SOUTHERN DISTRICT 
Atlantic Coast Line ...... Ste Tee 21,281 21,900 
AU SOEREN 56s a Sek bia eee eke ness 48,185 43,991 
Louisville & Nashville .........cs00-: 38,898 36,390 
PEON: SE MMO: cic cacsccusesscemus 17,176 16,908 
Southern Ry. System ........... . 47,720 47,051 
NORTHWEST DISTRICT 
Chicago & Great Western ............ 6,620 6,194 
Chi., Milw., St. Paul & Pacifie ....... 35,546 35,760 
Chicago & Northwestern ............. 38,981 40,177 
RD NE) SUUREEINEUL isn 550506656 ota Skew 14,348 14,550 
MOLLE EMMEMD .065scack a cessecs esis 14,836 17,175 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ........ 35,089 34,095 
Chicago, Burlington & Quincy ....... 37,878 35,946 
Chicago, Rock Island & Pacific ..... . 29,888 28,449 
Chicago & Eastern Illinois ........... 9,267 8,411 
Denver & Rio Grande Western ....... 6,820 5,793 
DOT TEED snucn van nn csnesentan® 25,719 25,878 
rn rk sb sen ess oka ke hee es 25,388 25,114 
OTD cco seek os eees ee bese es ; 2,832 2,864 
SOUTHWESTERN DISTRICT 
Ramis Cty BOMERRIR «ssc b%be0ee0% 5,698 5,354 
Missouri-Kansas-TexasS .........6. ° 10,319 10,536 
ee ae ge. ee ees 33,223 31,043 
St. onte-Batt Pranciecd ......scccsscs 16,319 17,165 
St. Louis-Southwestern ............. * 5,552 5,464 
oO a ee oo! | Se 10,806 10,933 











(American Railway Association figures) 








current sectional business condi- 


indicate 
% 
+ 9.9 
+17.0 
+118 
+10.6 
+215 
+12.4 
+15.0 
+ 6.4 
+13.1 
+ 5.7 
+ 7.6 
+12.8 
+ 7.6 
— .02 
— 2.9 
+ 9.6 
+ 6.9 
+ 1.6 
+ 1.4 
+ 6.9 
— 6 
— 3.1 
— 14 
—15.7 
+ 2.9 
+ 54 
+ 5.0 
+10.2 
+17.8 
— 6 
+ Ll 
— 1.1 
+ 6.4 
— 2.1 
+ 7.0 
— 5.2 
+ 16 
— 1.2 
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to keep you 


informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


Current LITERATURE DEPARTMENT 
Tue FrinanciaL Wortp, 53 Park Place, New York, N. Y, 


PETROLEUM CORPORATION OF AMERICA—A special let. 
ter containing interesting data on this company tay be 
had on request. 

HOWE SOUND—A special letter has been issued by a New 
York Stock Exchange firm. 

ODD LOTS—A well-known firm, members of the New York 
Stock Exchange, has published a booklet setting forth 
the advantages for both the small and large investor deal. 
ing in Odd Lots. 

INVESTORS’ GUIDE—Is the title of the newest publication 
of one of the oldest real estate bond houses in the coun- 
try, founded 1855. It is replete with valuable information 
to conservative investors. 

ADAMS MILLIS CORP.—A circular of this company manufac. 
turing hosiery and selling 75 per cent of iits output to 
chain stores, is issued by a well known member of the 
New York Stock Exchange. 

FOREIGN DOLLAR BONDS—A booklet recently issued by 
one of the largest investment banking houses in the world, 
contains valuable suggestions for bond buyers and pre- 
sents an imposing record of foreign loans in American 
markets. Copy will be sent upon request. 

BANK STOCKS—A well known New York City firm which 
for over 38 years has specialized in bank and trust com- 
pany shares for discriminating investors, has issued an 
analysis of New York City banks and trust companies, 

HOW TO INVEST MONEY—Is a new booklet published by 
a well known investment firm. It describes various types 
of securities and is a valuable guide to every investor. 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 
32-page year book giving through brief description, charts, — 
maps and pictures, a complete account of the properties 
of the Associated System 

BOND TALK—This 18-page booklet which is published quar- 
terly by a prominent and oldsestablished bond house, as a 
part of their service to clients, contains a number of in- 
teresting articles. 

GENERAL MOTORS ACCEPTANCE CORPORATION—A 
booklet explaining the position taken by General Motors 
with respect to the financing of motor cars sold on de 
ferred payments. 

MAKING MONEY IN STOCKS—A straightforward, compre: 
hensive treatise on sound methods to pursue in the pur-— 
chase and sale of listed securities. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explana- 
tion of the many different operations pertaining to stock 
market trading. 











PLEASE WRITE PLAINLY 








THE KNACK OF CORRALLING DOLLARS—This 48-pagé 
book will hold the attention of anyone interested in build-& 
ing up his resources on a sound conservative basis. ; 

TRI-CONTINENTAL CORP.—A_ comprehensive analysis_0! 
this new company is issued by a well known Stock Ex 
change house. 

STANDARD OIL ISSUES—A house specializing in Standaré 
Oil securities issues a weekly summary pertaining to 
available information on these and other oil securities. 

PUBLIC UTILITY SECURITIES—A message of interest, to 
people who invest their funds in this class of securities 
issued by a firm of investment bankers. 

INVESTMENT SUGGESTIONS—Contained in a circular is 
sued by an old established firm of investment bankers. 
STOCK AND BOND REGISTER—This register, issued if 
pocket size form, contains convenient space for a SYS: 
tematic record of your securities. It is issued by one 0! 
the foremost firms of investment bankers and may be had 

upon request, 

KEEPING THE INVESTOR INFORMED—PBPy publishing its 
Monthly News a prominent firm of investment bankeis 
keeps its clients informed as to progress, developments 
and earnings of companies back of its securities. 

BUILDING A LARGER INCOME WITH SAFETY—A 36- 
year-old investment house has issued this booklet conta!) 
ing practical information on how to obtain the Hvé 
cardinal qualities of safe and profitable investment. 

CONSOLIDATED THEATRES, LTD.—An analysis of _this 
company has been prepared by one of the members of the 
New York Stock Exchange and will be sent on request 

TEN MINUTE ATTENTION—A New York Stock Ex hangeé 
firm issues a bulletin which contains a condensed, bu! 
inclusive, summary of important events of the previous 
week affecting the financial and commercial world. Bus! 
people will appreciate this efficient way of keeping posted 
with expenditure of little valuable time. 

COMPARATIVE EARNINGS OF CHICAGO BANKS—Capital- 
ized at $1,000,000 or,more. A complete list showing earn: 
ings from 1924 to 1928, also bid price of shares for 192° 
and 1928, has been compiled by an investment house ° 

the Middle West. 


—— 
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4 q - 
|, A SUPERVISED | 
> 
7 : 
j/ Guarantee } 
Because they know whut 4 
4, operating under the super | 
4| vision of the Insurance De-  |[f 
q| partment of the State of |} 
; New York means—some of |P 
q| the largest financial institu- ! 
4| tions in America are pur- 
: P cs & 
4| chasing our 544% Guaran- |§ 
| sed Free Mores snd rench Lick Springs 
4| Certificates for the invest- |} i 
J) ment of their own funds. |b America’s Greatest-Spa! 
4 Denominations of $50 to $50,000 q 
4 Send for Illustrated Booklet 4 French Lick Springs! America’s greatest spa, and premier golt 
4 ‘( juaranteeing Financial Independence” 4 rendezvous. Spring comes early to this sheltered region. The 
Cumberland foothills were never more lovely. The two 18-hole 
} SUFFOLK TITLE { golf oourses, each with its fine large clubhouse, are in prime 
& - : condition. me 
: . GUARANTEE CO. q Come to French Lick for great golf and a real rest. Drink the 
, 111 Broadway, New York 4 natural, sparkling, health-giving waters of Pluto, Bowles and 
| JAMAICA —LONG ISLAND CITY |? Proserpine Springs. Take the tonic baths. Ride horseback over 
q MINEOLA~RIVERHEAD . winding woodland trails, or hike over the picturesque countryside. 
; Operating Under Supervision — |P Through sleepers on the Pennsylvania line come direct from New 
4} of State Insurance Department > York and Philadelphia without change. Ample garage facilities 
, 3 = > for those who motor down. Metropolitan accommodations, 
ee ee ee en service and cuisine at the French Lick Springs Hotel. 
Write or wire for reservations 
| | 
| CQ) nen 
writing to advertisers, please tell FRENCH LICK. INDIANA 
| them you saw their announcement in : . 
| On Monon Route and Southern Railways 
THE Financia, Wor.p “ome of Pluto Wels” 





























| 8% N. C. C. A. Certificates 


An Attractive Investment 


1—National Cash Credit Association is a holding $81,484 ; 1927—$128,250; 1928—$317,257. 
Company with 9 subsidiary Industrial Lending 
Companies, operating a chain of 38 offices in 
9 States. 


2—N. C. C. A. Certificates of Indebtedness are a 
direct obligation against the entire assets of 
the Association. 


3—Due to the fact that the stockholders have a 


5—Selling at a price to yield 7.76%, your invest- 
ment doubles in about 9 years. 
6—They are redeemable, with accrued interest to 


date, at any time on demand after one year 
without deduction of any kind. 


7—There are over 8,000 holders of N. C. C. A. 


: : Securities. 
much larger investment in the business than the ners 
certificate holders, the interest requirements on &8—They are issued in sums from $50,000 down 
the certificates are being earned more than 5 to $25. 


times over. Q—Interest can be drawn monthly, which enables 


+—Net earnings are decidedly upward, as follow- you to re-invest funds promptly or meet monthly 
ing figures will show: 1925—$33,057; 1926— | expenses. 


We have prepared a new booklet, “Our Business,” which we would 
- be glad to send free upon request. We invite you to call at our -¢ 
office, or, if more convenient, mail coupon asking for circular 725 ‘ 


pach steric ac CIR em mee ee ee ore 


National Cash Credit Corporation : 


40 Journal Square, Jersey City, N. J. | Name . 
| 


At Journal Square Station of Hudson Tubes 
PHONE JOURNAL SQUARE 4470 
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Gillette 


SAFETY RAZOR COMPANY 
Annual Report 1928 





CONSOLIDATED BALANCE SHEET 


ASSETS, “December 31, 1928 
. $8,338,017.70 
. 19,669,647.24 


Cash . f ; , 
Accounts Receivable . 


Acceptances Receivable ((S°.,) . 457,994.87 
Notes Receivable ’ : - 267,727.13 
Inventories (at cost) . . - 6,006,650.90 
* Investments (at cost) ° . 6,779,642.22 


Real Estate and Buildings — less 
Reserve for Depreciation 
($726,990.08) . , . ; 

Machinery and Equipment — less 
Reserve for Depreciation 


6,012,998.34 





($4,734,267.72) .  . « 4,679,727.17 
Patents— Licenses (Property 

of Canadian Subsidiary) . - 3,616,230.19 
Patents (Parent Company) . ° 1.00 
$55,828,636.76 

Eubeldlecy Companies (excluding Montreal and 
Slough which are included in the consolidation) $2,536,770.73 
% J Foreign Government Bonds ........++.+ 889,876.15 
Domestic and Foreign Corporation ....... 2,602,190.05 


Treasury Stock and Miscellaneous ........ 750,805.29 
$6,779,642.22 


LIABILITIES, “December 31, 1928 
*Capital Stock . - $33,309,045.59 


Surplus. : ‘ ‘ 18,853,570.07 
Reserves 

Taxes . . $1,894,111.93 

Advertising . 516,525.35 

Contingencies 386,763.80 

Miscellaneous 462,371.20 3,259,772.28 





Acceptances Discounted 





(See Contra) . : ° . 312,731.88 
Accounts Payable. : . 93,516.94 
$55,828,636.76 


*Represented by 2,000,000 Shares of Common Stock—no par— 
to November 30th, 2,100,000 shares thereafter. 




















Fesruary II, 1929 
Earn ings The net earnings for the year, including sub- 
———— sidiaries, are, after ample reserves for taxes, 
depreciation and all proper charges against operations: 
Sree eee $16,244,429 
as compared with 

1927... .$14,580,902 1925... .$12,089,857 

1926.... 13,311,412 ee 10,122,473 
‘Dividends During the year four quarterly divi- 
dends of $1.25 each, a total of $5.00 
per share, were paid on the Company's 2,000,000 shares. 

On October 31, 1928, the Shareholders, at a special 
meeting called for the purpose, authorized an increase 
in the Company's Capital Stock from 2,000,000 shares 
to 3,000,000 shares. 

From the additional shares authorized, a 5% stock 

dividend (100,000 shares) was paid to Shareholders 
December 1, 1928. This action indicates the policy of 
the Directors of your Company to conserve the Com- 
pany’s cash resources and at the same time to allow 
Shareholders to participate in the steadily increasing 
earnings of the Company. 
Financial The policy of your Management is to 
——— have always available ample cash re- 
sources to provide for the continued expansion of the 
Company's business. 

It is the policy of your Company to finance all of its 
own requirements without recourse to its credit. 

It is interesting to note that bad debts for the year 
1928 were $12,025; the five-year average of this item 
was $19,381. 

The value of your Company's Investments is con- 
siderably in excess of the amounts carried on its books. 
Sales Intensive merchandising of Gillette Blades 
—— during 1928, in both domestic and foreign 





Chairman 
KNOWN THE WORLD OVER 


markets, resulted in splendid increases in sales. Razor 
sales were also substantially larger in domestic and 
foreign fields. 

The business in diversified products is gradually in- 
creasing, and these lines form a minor but important 
part of the Company’s output. 


Manufacturing The continued development of 

automatic machinery and con- 
sequent elimination of manually performed operations 
has enabled your Company to make substantial savings 
in its payroll and in the cost of production. 

Your Company's three plants, at Boston, Montreal 
(Canada) and Slough (England), are operating on a 
high standard of efficiency and are maintaining the fine 
quality of Gillette products which is our constant aim. 


Conclusion It is a pleasure to record again con- 
sistent increases in sales and earnings. 

Foreign razor orders for 1929 already equal half of 
the Company's 1928 entire output. It may also be of 
interest for the Shareholders to know that the ramifi- 
cations of the Gillette Safety Razor Company's opera- 
tions are so extensive that they cover the most remote 
corners of the earth. So broad a market adds great 
strength to the Company in its business. Varying con- 
ditions may affect any one of these markets, but never 
has history shown that all markets were affected alike 
and at the same time. 

We regret to record the death during the year of 
Mr. Robert C. Morse, a Director in your Company 
since 1917. 

Submitted on behalf of the Directors, 

















GILLETTE SAFETY RAZOR CO., BOSTON, U.S.A. 


INCORPORATED SEPTEMBER 20, 1917, UNDER THE LAWS OF DELAWARE 


‘Branch Offices and -Agencies in ~All Countries of the World 
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